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Studies 


Experience comes with application; knowledge 
with study. Neither ever reaches the stage we 
call perfection. The more experience one has 
the more adept does he become at the work he 
is engaged in, and so is it true with studies, 
for we always will acquire greater keenness in 
knowledge the more we employ our minds in 
study. 


For one to say “I have had enough experi- 
ence, or I know it all and there is nothing 
new under the sun with which I am not ac- 
quainted,”’ is to boast. Such men do not make 
progress. They reach a certain point and then 
begin to go back. 


In investing no one has had enough experience 
nor can anyone say he has acquired a perfect 
knowledge. In this field of activity, where con- 
ditions change suddenly and sometimes over- 
night, experience is constantly gained and con- 
tinucus study is always needed to keep abreast 
with the times. 


Were I to tell my subscribers that I have had 
all the experience I required and was a human 
cyclopedia of financial knowledge, they could 
properly rate me as an arrant boaster. In my 
efforts to help them I am constantly seeking 
more experience and continuously studying 
financial problems with a view to being of serv- 
ice to them. 


The result of such practice is to secure the 
maximum of advantage in investing and reduce 
the possibilities of loss to the minimum. 


It was ‘for this reason that I estab- 
lished in connection with The Finan- 
cial World a_ personally conducted 
Advice Service, the use of which is 
freely at the command of my sub- 
scribers. 


Louis Guenther 




















A $500,000,000 NATIONAL LOAN. 
Will Probably Be Authorized if Foreign Situation 
Becomes Threatening. 

The preliminary rumblings of trouble with Germany 
have set the Washington and Wall Street financiers to 
work on plans for raising an enormous war credit. The 
first suggestion was for $250,000,000, but this has been 
teplaced by the unanimous agreement that while Con- 
gress is about it, the authorization may as well be 
$500,000,000. With England, France, Germany and 
Russia raising billions in single offerings, we surely 
cannot afford to think in such small sums as $250,000,- 
000. 

Of course, the entire $500,000,000 will not be re- 
quired all in one lump. Bonds will have to be sold as 
the last Treasury statement showed only $74,000,000 


in the general fund of the Treasury, with a deficit for 
the first month of the new fiscal year of $16,000,000. 
The bonds, if authorized, would probably come in sums 
of $50,000,000 at a time and if bearing 34% to 4% 
would undoubtedly be taken very heavily by not only 
the banks, but private investors as well, so crammed are 
the banks with surplus cash. The Federal Reserve 
Banks would be good customers of the Government, 
in all probability, and so easy is our financial situation, 
that scarcely a ripple would be caused by the flotation 
of the new loan. Such, at least, is the opinion of finan- 
cial authorities who have studied the subject of national 
finances. 

A high official of the Government is quoted in Wash- 
ington as stating that if Congress authorizes unlimited 
expenditures on the Army and Navy, it will be followed 
by a great wave of prosperity and land President Wil- 
son a second time in the White House. All we can say 
about this official, whoever he may be, is that he has 
the sagacity of a peanut and the political acumen of a 
diplodocus. Anyone in public life who would attempt 
to put politics and partisanship above patriotism in 
such a crisis, deserves a grave of political oblivion. 
Authorizing Army and Navy contracts to give merely 
a political advantage to any party or any individual, 
is worse than a blunder ; it is a moral and political crime. 
Moreover, if the nation is to be dependent upon its 
Army and Navy contracts to create prosperity, Heaven 
help the country. Prosperity is coming along without 
them now and it is of the solid sort, too. 


THE YEAR’S RECORD. 
Many Startling Changes Have Occurred Since the 
Exchange Closed Just Twelve Months Ago. 

From gloom to sunshine is the kaleidoscopic trans- 
formation twelve months has brought about for this 
favored country. 
ago when the tocsin of war sent tremors of alarm cir- 
cling around the world and brought about such a con- 
dition of primeval prostration that for the moment it 
was impossible for any financial market to stand up 
under it. 


[t was just exactly twelve months 


A year ago the Stock Exchange closed. It re- 
mained closed for nearly five months. Capital was 
timid. The shock was so sudden and the future so 
surcharged with threatening events as to make it im- 
possible for the best judges to forecast this outcome. 
In fact, the world at no time in its history found its 
reasoning so much at sea, 
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Fear and necessity of the sternest nature compelled 
such a wave of immediate liquidation of securities 
that possessed a market value that no market, no 
matter how rich in wealth it was, could meet it with- 
out great sacrifices. To keep open door in an at- 
tempt out of mere pride for prestige, was out of ques- 
tion, for it meant the complete submergence of the 
market. New York attempted it bravely, but it was 
soon realized the effort was suicidal. 

With commerce interrupted and no available 
means to continue the business of the securities mar- 
kets, gloom settled over the country. Complaints 
were heard on every side, and peaceful nations were 
compelled to witness a stoppage of their business 
because their neighbors must put the settlement of 
their quarrels to the test of physical endurance and 
strength of their fighting forces. 

But this bad blood-letting, cruel as it is and much 
as we regret it, has turned out to the financial up- 
lifting of the United States. Great as it is in agri- 
cultural, mineral and manufacturing resources, the 
war in a short twelve months has made our country 
immeasurably greater. It has already given to New 
York financial supremacy, if not permanently, at 
least for many years to come. 

It has brought to our farmers, our manufacturers 
who are in a position to adapt their machinery to the 
manufacture of war munitions, to our other manfac- 
turers of commodities and to the producers of cop- 
per, zinc and lead, business of such proportions like 
of which they never in their brightest dreams saw 
visions of. 

For the people at large it has brought a trade bal- 
ance of more than one billion dollars, a trade balance 
which expressed in the simplest words merely im- 
plies that Europe owes the United States above what 
is due it a billion or more dollars, which in some 
way must be paid. 

With a billion dollars worth of business which 
was never expected for the year 1915, it does not need 
an acute analytical mind to discover that our pros- 
perity is in that measure benefited. 

Such is the rapid change we have undergone. Sun- 
shine has replaced gloom. Prosperity has come to 
us from out of the clouds. On the waste by others we 
build our temple of industry ; on their loss of reason 
we find our contentment which comes with good 
times. 





MR. WALKER PROPERLY WALKS OUT. 
Resigns as Counsel for the Rock Island—Should Be 
Followed by all the Other Moore-Reid Workhorses. 

From one Moore-Reid workhorse the Rock Island is 
rid of and none but the leeches who sucked this system 
dry will shed any tears over the parting. The workhorse 
is Mr. Roberts Walker, counsel for the road who has 
handed in his resignation. He took the only door that 
remained open through which he could beat a retreat 
after his brazen avowal from the witness stand that he 
carried out the orders like an office boy that came from 
the Moore-Reid people. 

But the resignation of Mr. Walker will not relieve 
the Rock Island from its incubus. The road must still 
release the death grapple hold that the Moore-Reid 
element has about its throat; it must force H. U. 
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Mudge, the President, to resign, for as long as he pre- 
sides over the property the thousands of Rock Jsland 
security holders cannot expect to be free from the 
pernicious influences responsible for their present finan- 
cial distress. Mudge was raised to his high position 
by Judge Moore and Daniel Reid, for they regarded 
him as soft clay which they could shape to serve all 
their plans. 

Until the Rock Island is absolutely free from the 
Moore-Reid grip it cannot be said it has been entirely 
relieved from the cancer that physically and financially 
ruined it. There is a story that came this week from 
Washington declaring that the Department of Justice 
may bring criminal proceedings against those charged 
with looting the Rock Island. Should this be true and 
a conviction be secured, it would be accepted by the 
public as but a retributary act of Justice for the finan- 
cial malpractice that has laid the Rock Island low. 





STEEL PRINCE DISPLACES THE PAUPER. 


Andrew Carnegie’s steel pauper, whose rags and tatters 
were so offensively evident, for fully nine months after 
the European war broke out, has been transformed by 
the fairy godmother Prosperity and the richly apparelled 
Prince reappears. Such is the story told in the remark- 
able report for the second quarter of 1915 submitted 
to shareholders of the U. S. Steel Corporation this week. 


In the first quarter net earnings were only $12,457,809, 
which meant practically nothing had been earned for 
even the pteferred stock, while in the second quarter, 
in place of the expected $23,000,000 of earnings, the net 
was actually $27,950,055. After paying the preferred stock 
dividend, for the quarter, the balance was $8,267,645, or 
nearly $2,000,000 surplus had the common stock received 
its dividend. None was declared, but that did not pre- 
vent the stock leaping into the boom class once more 
and making a new high record price for the year. 

The bears were routed and the bulls in the flush of 
their triumph, began discounting the next quarter’s earn- 
ings, which they say will be $45,000,000 to $47,000,000. 
The directors declined to state when they will restore the 
common stock dividend, but wagers are being made in 
Wall street that the next quarter will see a dividend 
resumption. June’s earnings were the best of the quarter 
and enlarged foreign and domestic buying of steel is now 
so heavy that it is not unlikely that the third quarter’s 
earnings will be fully up to expectations. 

The Steel report, it is not too much to say, should 
prove the strongest incentive to a revival of prosperity 
than any other single development marketwise in recent 
weeks. It is a real business stimulant. 

















Sponsorship 


HE sponsorship of a conservative invest- 

ment bond house of large experience is 2 
first essential in selecting bonds for investment. 
Such sponsorship means a comprehensive and 
definite system of safeguards for investors from 
the day their money is invested until the final 
payment of interest and maturing principal. 
Largely as a result of this policy of protecting the 
interests of our clients we have as customers, in 
addition to all classes of public institutions, what 
is believed to be the largest list of private inves- 
tors served by any investment bond house in the 
country. 

We own, at the present time, more than two hundred 


carefully selected issues of bonds which we offer and 
recommend for investment at prices to yield from 


4% to 6% 


Send for circular “F-2” 


Harris, Forbes & Co 


56 William Street, New York 
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CHICAGO GREAT WESTERN FIRST 4s. 

The bargains now obtainable in the bond market, as 
compared with the prices ruling a few years ago, is well 
illustrated by the history of the Chicago Great Western 
first mortgage 4s. In 1909, following the reorganization 
of the company, $18,500,000 of these bonds were under- 
written by J. P. Morgan & Co. at 92 and interest. The 
bonds were offered for sale shortly after the bond market 
had started to show a distinct downward trend. The of- 
fering met with small success and the market position of 
the bonds ever since has been unfortunate. 

The bonds sold this week at 66%, around the lowest 
price on record, and about 25 points below the price at 
which they were originally offered for sale. It is now 
recognized that through a mistake of judgment the bonds 
were overvalued at the time of their original offering. In 
the opinion of a number of bond authorities, however, 
the bonds are an attractive purchase around the present 
low price. They are secured upon practically the entire 
property of the Chicago Great Western, at a relatively 
low rate per mile. The company has no floating debt, 
it has no equipment obligations outstanding, and no bonds 
maturing for nearly 30 years. In this respect, the finan- 
cial position of the company is an enviable one. The 
bonds, however, should be purchased only by a business 
man who keeps in close touch with the general railroad 
and industrial situation. The rates of the company are 
low, it operates in a highly competitive territory, and it 
shows only a fair margin of safety above its fixed charges. 
Should the Interstate Commerce Commission grant an 
increase in rates to the western roads, the outlook for the 
Chicago Great Western would be promising. 





SOUTHERN PACIFIC CONVERTIBLE 4s. 

At the present price of 80%, the Southern Pacific con- 
vertible 4s are selling at the lowest price in their history. 
In 1909 a block of $44,500,000 of the convertible 4s were 
sold to stockholders at 96. Last year the bonds sold at 
92, or nearly twelve points above the present price. 

In view of the fact that the convertible 4s mature in 
1929, they yield at the present price around 6 per cent. 
This is certainly -an attractive yield for a bond of this 


type. There are $81,151,900 of these bonds outstanding,’ 


the issue being practically closed. The bonds are con- 
vertible into the common stock of the Southern Pacific 
on or before June 1, 1919, at 130. In view of the high 
price of conversion and the relatively short time the 
convertible privilege runs, it does not hold out much 
promise of profit to the holder. In other words, the con- 
vertible privilege should be practically disregarded and 
the bonds purchased solely as an investment. On this 
basis the bonds appear attractive for a business man. 
They return a much higher yield than it would have been 
possible to obtain on a bond of this character a few years 
ago. “While not secured by mortgage, the convertible 4s 
are the direct obligation of the Southern Pacific, and 
enjoy a broad’ and active market. The bonds are fol- 
lowed by a heavy equity and have a strong margin of 
safety. They are entitled to a good investment rat- 
ing, and should later sell at materially higher prices. 





ROCK ISLAND CO. RECEIVERSHIP. 

No surprise was occasioned by the announcement of 
the appointment of receivers for the Rock Island Co., 
the third pier in the pyramid built over the old Rock 
Island & Pacific. When the holding company lost con- 
trol of the operating company there remained no visible 
means of support and the cripple had to go to the financial 
hospital. ~ 








A Safe Investment 


We offer and recommend the 
bonds of a thriving steel company. 


Yield about 54% 


A booklet describing them may be 
had upon request for Booklet A-27 


Knanth-Nachod & Kuhue 
15 William St., New York 

















Municipal Bonds 


Free From Income Tax 
To Net 4.25% to 5.50% 


List “T”’ sent on request 


Sidney Spitzer & Co. 


115 Broadway, New York 














SCHMIDT &( JALLATIN, 


Members New York Stock Exchange 


111 BROADWAY NEW YORK 





IMPORTANT EVENTS 


Every Saturday we publish a letter reviewing events ot 
the week and their bearing on the market. 


Sent on request 














Albany 115 Broadway, New York 


Send for our new booklet ‘‘F’’ on 
The Relation of Earning Power to 


SAFETY 
PW. BRVVCHS & Cu 


([ncorporaied) 














6% Municipal Bonds 


We own and offer subject’ to prior sale 


$400,000 | 
St. Johns Levee and Drainage 
District of Missouri 


6% Serial Bonds 


maturing June Ist, 1918 to 1935 inclusive. 


Denomination $1,000, $500 and $100 


Secured by taxes on 195,000 acres of fertile farm 
lands located in the richest agricultural section of 
Missouri, the value of which is in excess of $9,000,000. 
An average tax of 17 cents pays the principal and in- 
terest of this issue. 


Population, estimated, 6,250 
Price to Yield 5.75% 


We invite inquiry 


William R. Compton Company 
Pine St., Cor. William 
NEW YORK 


ST. LOUIS 
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APPROVE CONSUMERS’ POWER CO. 

On July 20, 1915, the Michigan Railroad Commission 
approved the application of the Consumers’ Power Com- 
pany of Maine for an order approving its present out- 
standing issue of first lien and refunding 5 per cent. 25- 
year gold bonds, its outstanding issue of common and 
preferred stock, and authorizing it to issue its first lien 
and refunding 5 per cent. 25-year gold bonds to the 
amount. of $2,714,000 upon the procurement or retirement, 
from time to time, of $1,213,000 first mortgage 20-year 5 
per cent. gold bonds of the Commonwealth Power Com- 
pany, $734,000 5 per cent. first mortgage sinking fund 
gold bonds of the Grand Rapids Edison Company, and 
$764,000 first mortgage 25-year 5 per cent. gold bonds of 
the Grand Rapids-Muskegon Power Company. 

The Michigan Rdilroad Commission caused an expert 
appraisal of the property of the Consumers’ Power Com- 
pany to be made, and as a result its order was made and 
the Secretary of State issued to the company a certificate 
of authority to do business in the State of Michigan. 

his enables the company to take conveyances of the 
physical properties heretofore operated by its various 
subsidiary companies, eleven in number, and to directly 
own and operate all of these properties. 

The stock of the Consumers’ Power Company is, there- 
fore, a commission approved stock and is tax exempt in 
Michigan. Through this order economies are effected in 
operation and also a saving of Federal income tax. 

The Consumers’ Power Company is under the man- 
agement of Hodenpyl, Hardy & Company and E. W. 
Clark & Company. The outstanding bonds were placed 
on the market by Harris, Forbes & Company. 





MISSISSIPPI RIVER POWER IN MAY. 

The Mississippi River Power Co., in its report for May 
recently issued, shows a balance, after all charges of but 
$2,881, a decrease of $21,391 compared with May, 1914. 
The small balance is all there is for reserves, replacements 
and dividends and hence if reserve and replacement 
accounts were given their proper share from the balance, 
there would be nothing whatever left for either preferred 
or common stock. 

For the twelve months ended May 31 the company’s 
showing is somewhat better. Gross earnings were $l,- 
604,288, and net after operating expenses and taxes was 
$1,261,063. Almost all of this was absorbed by interest 
charges of $1,208,769 on the $20,000,000 bonds, $4,000,000 
debentures and $2,290,000 notes outstanding. There was 
a balance of $181,921, but the bond sinking fund took $83,- 
333 fo this, leaving a balance for reserves, replacements 
and dividends of $98,587. 

Mississippi Power Co. is paying interest on a debt which 
is from $6,000,000 to $8,000,000 larger than the original 
estimates of the cost of the enterprise, and it will be 
several years perhaps before the results which were ex- 
pected long ago can be realized. Long distance transmis- 
sion of power has been a success with other electric power 
companies and it is a success with this one, but the fault 
appears to be in the heavy burden of debt and fixed 
charges, which it will take time and skillful financing and 
management to reduce to their proper proportions. 





AMALGAMATED COPPER DISAPPEARS. 
Amalgamated Copper shares appeared for the last time 
on the Stock Exchange on Friday of this week, the 
stock having been stricken from the list and with it 
the speculation in $155,000,000 of stock. Amalgamated 
never quite achieved the ambitions which H. H. Rogers 
and his confreres had for the company, that of leader- 


First and Refunding Mortgage Bonds 


To Yield 6% 


Net Earnings 2% Times Interest 


Both gross and net earnings have increased 
largely every year for a long period of years. 


Corporation serves prosperous portion of a 
State, whose population increased from.1900 
to 1910 about three times the ratio of the 
entire United States. 


Further particulars and chart of earnings 
upon request for our Circular W-60. 


N. W. Halsey & Co 


49 Wall Street, New York 


Philadelphia Chicago San Francisco 
Boston St. Louis Baltimore 
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Public Utilities in 
growing communities 
bought and financed 
q Their securities 
offered to investors. 


Middle West 
Utilities Co. 


4112 West Adams St. 
CHICAGO, ILLINOIS 











ship in control of the world’s copper market, with a close 
alliance with the Rothschilds and other foreign capi- 
talists who were thought to control the European supplies 
of copper. The stock when floated, was said to have 
been oversubscribed five times, but a vast inflation had 
been built up and it quickly collapsed, only, however, 
to be revived time after time. Countless fortunes were 
won and lost in Amalgamated in the 14 years of its 
existence. The Anaconda now controls the whole Butte 
copper situation and is Amalgamated’s successor. 





LOUISVILLE GAS & ELEC. EARNINGS INCREASE. 

The Louisville Gas & Electric Co., a subsidiary of 
Standard Gas & Electric Co., for the first six months 
of the year showed increases in gross earnings of 
$83,060, or & per cent., as compared with the first half 
of 1914, while the net earnings advanced $88,914, or 17 
per cent. For the first six months of the present year 
total gross earnings were $1,121,243 and net $606,923. 

“Safety-first” work on an organized basis by the Louis- 
ville Gas & Electric Company has reduced the number 
of accidents to employes and public by more than 50 per 
cent. during the first half of 1915. 





Mortgage Bonds 
Short Term Notes 
Preferred Stocks 


issued by 


Public Service Companies 
of successful history and established credit 


Bertron, Griscom & Co. 


40 Wall St. Land Title Building 
NEW YORK PHILADELPHIA 


19 Boulevard des Capucines 
PARIS 
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Railroad and Industrial Bonds Yielding from 4.40 to 5.65% 





Yield 

Per Cent 
Contesi RB. RB. of MN. J. mam. Sa, WC ook civcccccccccede 4.40 
Chic., Burl. & Quincy, Neb. Ext. 4s, 1927............ 4.40 
Northern California Ry. Co., Ist 5s, PEPE 4.75 
Illinois Steel Co. deb. 4%s, 1940 ERE. So Oe eee 5.50 
N. Y. Cent. Ref. and Imp. 4%s 2013 .............. 5.10 
Fe kOe eS eee 5.25 
Atlantic Coast Line Ry. Ist cons. 4s, 1952........... 4.49 
C. M. & St. P. Ry. Co., gen. Gold 4s, 1989........... 4.47 
Baltimore & Ohio Prior Lien 3%4s, ay 4.50 
Louisville & Nashville (A. K. & C. Div.) 4s, 1955.... 4.70 


Southern Pacific, San Francisco Term. Ist 4s, 1950.. oa 
Norfolk & Western Ist cons. Reg. 45, 1996... 
Bellingham Bay & British Columbia Ry. 1st 5s, 1932. 4 39 


Boston Elevated Deb. 4%4s, 1937............cccccces 5.06 
Atlanta, Birm’ham & Atlantic equip. tr. 5s, Jan., 1916 5.00 
New York @ Notthern lst’ Ss, 1927 2 3.0000 o ccs cscs 4.60 
Consolidation Coal Co. 1st and pet. 54, TIIU.ccc< 5.65 


Public Utility Bonds Yielding from 4.80 to 6%. 


N. Y. Telephone Co. Ist and Gen. 4%s, 1939......... 4.80 
Buffalo General Electric Co., Ist 5s, 1939........... 4.95 
So. Bell Tel. & Tel. 1st 5s, ERAT SERS | 5.10 
Milwaukee El. Ry. & Light Co. Gen. and Ref. 5s, 1951 5.62 


So. Carolina Lt., Power & Rys. Ist 5s, 1937........ 6.00 
Public Service Corp. of North. IIl. 6s, July, 1916.... 5.40 
Columbus, Newark & Zanesville Elec. Ry. 1st 5s, 1924 5.40 


Champaign & Urbana Water Co. Ist 5s, 1932........ 5.25 
Asmer, Bet. & Tel. Coil. Tr. 46, 1929. ....cc ccccucccacn 5.20 
Searaport Water Co. lat Sa, TG27 6... ccccccccacses 5.20 
Streator Adguedict Co. Ist 5a, 1919... oo cccccccccous 5.30 
Himeeet Gees CG... C80 OG, FOES. ons vsiseessecedesssies 5.30 
Pacific Gas & Elec. Co. Gen. and Ref. 5s, 1942...... 5.74 
Soutmern Power Co. Tat 58, TOIG<IO 6 <6osccicaiwcnes 5.10 


Louisville Gas & Elec. Co. Ist and Ref. 6s, 1914-18.. 5.80 
Puget Sound Traction, Light & Pow. Co 6s, 1914-19.. 6.00 
Waukesha (Wis.) Gas & Elec. Co. Ist Ref. 5s, 1959.. 5.40 
Portland General Elec. Co. (Ore.) Ist 5s, 1915-35.... 4.92 


Scranton & Wilkes-Barre Trac. Corp. Ist Ref. 5s, 1951 5.30 


Municipal Bonds Yielding from 4.30 to 5.50%. 


jersey City, NN. 1., SCHOO! 2946, 1966... i cddiccetc cans 4.35 
City of Seattle Cedar River Water 5s, 1917........ 4.60 
Winnsboro, S. C., Improvement 5s, 1935-55........ 4.90 
Loudon County, Tenn., Road 5s, 1944.........2....0600% 4.95 
Commerse, Texas, Elec. Light 5s, 1954 opt. 1934.... 5.00 
Hot Springs, Ark,, School Dist. 5s, 1924-33........ 4.80 
Hillsborough County, Florida, Road a ae 4.75 
State of Louisiana, Port Commission 5s, 1926-54..... 4.60 
University City, Mo., School Dist. 4%s, 1920-31..... 4,35 
Columbiana County, Ohio, Road 5s, 1924........... 4.50 
City of.Katon, N. M., Se, 1945 -opt.: 1925 ..6.0.0. 6066 5.00 
Boyne City, Mich., N. W., 5s, 1916-24. . 0... cc.cccsccs 4.40 
ee ee Gee Ge. De ivcwaiedain des cts ces cxeaes 4.30 
‘Renee, VERE... BO, OIG ane ciesice sinjsecanaciccnssc 4.40 
Hardin County, Ohio, Road 5s, 1917-20............. 4.60 
Middlesboro, Ky., Funding 4s, 1920................. 5.50 
Hamlin, Texas, Street Imp. 5s, 1951 opt. 1921....... 5.00 
isGriemaroy IN. G Smi S568, TOGO. id os ios Sie eeereve 4.90 
Atcamia, Pin., W. We. BO: TO Co-99s ccccncccciiancsaces 5.43 
Ecorse Township, Mich., Highway Imp. 5s, 1939... 4.50 
Danville, Va., Gas, Sewer and Street Imp. 5s, 1944... 4.60 





CANADIAN CAR & FOUNDRY’S TARDY RISE. 

One of the last of the war stocks to move has been 
Canadian Car & Foundry. This is something of.an ano- 
maly, as the company obtained the first real war order 
that was given out by the Allies. This order was for 
something like $83,000,000 in war munitions, but the bulk 
of the order the company had to sublet and at little 
profit. Recently it has obtained a second order, if re- 
ports from Canada are to be credited, for an amount of 
war material about equal to the first one, and this time 
the company will be able to keep some of the profit for 
itself, as it has now the machinery requisite for filling 
the order. From around 70 the stock suddenly jumped 
in the course of two days to 105, and after hovering 
around that level for a short time resumed the advance, 
getting up to 110. i 





Listed Stocks 


To the number of 108 issues are described in our special cir- 
cular and classified as follows: 


Investment 
Semi-Investment 
Speculative 


If you would be interested in considering the purchase of such 
securities 


Write for Circular No. 1516 


“Railroad and Industrial Stocks” 


Spencer Trask & Co. Newyork 


Investment Securities 

















Send for Our Investment Booklets 


These pamphlets issued by our Bond Department tell 
you exactly what you want to know about the small 
denomination securities of the utility companies under 
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PACIFIC GAS & ELECTRIC’S RISE. 

A sharp movement upward in the common stock of the 
Pacific Gas & Electric Co. came suddenly this week, after 
quite a period of inactivity. The orders to buy came 
from several directions, but there was no single develop- 
ment to account for the new activity, the general opinion 
being that the determination by the directors to with- 
hold cash dividends on the common, but. pay stock divi- 
dends until conditions fully righted themselves, was the 
right and conservative course to take and that this had 
inspired new confidence in the stock. The earnings for 
the company for the first six months of 1915 were also 
referred to as gratifying and denoting steady progress. 





AMERICAN LIGHT & TRACTION DULL. 

Dullness in the public utilities market and unwilling- 
ness of investors to commit themselves heavily in public 
utility shares during the vacation period, are given as 
the causes for the small setback in the common stock of 
the American Light & Traction Co. this week. Operat- 
ing conditions at the various properties are stated to be 
satisfactory and the jitney competition in cities where the 
street railway business of the company is prominent, is 
not now the serious affair it was thought at one time it 
would prove to be. A Philadelphia estate has been liqui- 
dating some common and preferred stock lately. 
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SPECULATION OVERSHADOWS BONDS. 

The speculative mania in the stock market served to 
divert a good deal of attention from the bond market this 
week, though midsummer quietness in the bond market 
had already been in evidence for several weeks. There has 
been some liquidation in bonds by holders who wished to 
throw the proceeds into the stock market cauldron, but 
generally the average holder of investments has kept his 
head and there has been no reaction in prices to speak of 
except here and there in semi-speculative issues which 
have a thin market. The large institutions have in the 
hands of their agents liberal orders for the purchase 
of high grade bonds, especially the railroads, and though 
there has been some further foreign selling, the offerings 
have been well absorbed. There is no congestion of 
bonds in the hands of investment houses and none of the 
latter complain of depressed conditions, though most of 
them state that business is quiet. 

One of the most potent forces for the maintenance of 
bond market values is the accumulating evidence of a 
broadening of confidence throughout the business world 
that a greater activity in business generally is in pros- 
pect for this coming ‘fall. Investment funds are accu- 
mulating rapidly and a good investment demand is looked 
for. The municipal bond market, while quiet, still dis- 
plays a strong tone and dealers are optimistic, especially 
as new offerings are not heavy and the present holdings 
are passing into investment channels with reasonable 
celerity. 





CENTRAL STATES ELECTRIC. 

The reports of the Cleveland Electric Illuminating Co. 
for June, for the six months ended June 30 and the twelve 
months of the fiscal year, are all in direct contrast to the 
weak market for the shares of the holding company, the 
Central States Electric. The Cleveland company had 
gross earnings of $345,572 in June, a gain of 8.31 per 
cent., while the gain in net profits, after interest charges 
and other charges, was $26,846, or more than 25 per cent. 
The amount applicable to the common stock was $97,895, 
against $73,700, a gain of $24,195, or nearly 33 per cent. 
Almost as good a showing was made for the six months 
the company making a large saving in expenses despite 
gross earnings of $2,273,938, or a gain of $25,330. The 
amount applicable to the common stock was $733,143, u 
gain of $138,315. For the full year the net applicable to 
the common stock was $1,230,477, a gain of $67,452, or 5.80 
per cent. These figures will doubtless seem somewhat 
aggravating to shareholders, who have seen their divi- 
dends on the shares of the holding company disappear in 
the last six months, but the fact is the operating company 
has had to conserve all its cash resources to meet the 
situation in Cleveland, which has been described in these 
columns and which is due to sharp reductions and in- 
creased competition from the municipal plant. 





PROPERTY RIGHTS UPHELD. 

In discussing the question of going value in the valua- 
tion of public utilities for rate-making purposes the United 
States Supreme Court said in deciding the Des Moines 
gas rate case, June 14: “That there is an element of value 
in an assembled and established plant, doing business 
and earning money, over one not thus advanced, is self- 
evident. This element of value is a property right, and 
should be considered in determining the value of the 
property, upon which the owner has a right to make a 
fair return when the same is privately owned although 
dedicated to public use. Each case must be controlled 
by its own circumstances. i 
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THE STEEL INDUSTRY. 

An Index to Determine the Trend of the Industry—How 
the Statistics of the Industry Itself Give Us an 
Index of its Future. 

By Haliburton Fales, Jr. 

PART II. 

As was stated in a previous number the steel and iron 
business is universally and justly considered one of the 
best indexes of general business for it indicates not only 
the degree of activity of manufacturing as a whole but 
also that of business and construction. 

It is also regarded, and for the most part incorrectly, 
as an index of the trend of the security markets. Because 
however, of the insistence of the mass of people to make 
this application of the usual presentation of current iron 
statistics we have attempted in this article to improve upon 
the commoner methods of analysis for the guidance of 
both the investor and the business man. 

Security prices—and more particularly the prices of the 
steel stocks—“discount” the coming changes in the 
broader movements of pig iron production, and may be 
well along their upward or downward course by the time 
it is evident that a turn in iron production has come. The 
acceptance by the mind of the average student of this 
class of “fundamental conditions,” that a turn in the 
trend of production has come, is also delayed by the fact 
that the unfilled orders of the steel company in which he 
may be interested appear frequently to show a conflicting 
or opposing tendency to that becoming evident in the 
trend of production. 

Undoubtedly the law of supply and demand is as effica- 
cious in the iron business as it is in any other—if only 


Chart Indicating Ratio of Demand to Supply from 1910 to 1915. 





divided by the second, gives 2.062 as a result which is the 
relation that unfilled orders (demand) bears to pig iron 
production (supply). In order to adjust these two factors 
so that they may be compared readily it is only necessary 
to multiply the figures of supply by 2.062 to bring them 
up to the level equivalent to demand. Taken month by 
month, the above mentioned figures vary each month in 
accordance with the changing seasons of the year. The 
following figures calculated as closely as all available 
statistics at present permit, are substantially accurate: 


WU oa ices dain dls endian cemiied 2.18 
OIE ac kk peas aclbadaieew ema sae Ze 
WON a sos. 5s Sai donee aan ese oni 2.07 
MONEE Sc id sk Res Wahae Aaa eve dienes 2.04 
BAMND Sos as beens saips dasonaOpaawaions 2.02 
a ene teen er aie are the rere so 1.99 
July EP ee er ee Ee. es 1.98 
aioe eran mere Pr ay 1.97 
Pr ee re Tere re ee 1.96 
ES Ee PET ee ree rT ee 2.05 
PIGMIOET ak ca ccaraaienecasacuoses 2.15 
eee rrr ree re 2.23 


Multiplying the figures of actual monthly production by 
the figures for the corresponding month in the table above 
it is possible to make the final adjustment to allow for 
the seasonable changes in the ratio of demand to supply. 

We now possess two sets of figures, one representing 
demand and the other supply. Both fluctuate, but the un- 
filled orders, representing demand, fluctuate more vio- 
lently and over a greater range than the production figures. 
The relations between these figures are constantly chang- 
ing one to another. One set may be going up, the other 
down, or both may be going in the same direction, but one 
faster than the other» Only a mental gymnast could 





the statistics relative to each factor can be ascertained. 
Obviously, the figures for production will serve as an 
index of supply to start with, as they are obtainable reg- 
ularly and accurately. Unfilled orders of the United States 
Steel Corporation must be accepted as the only basis 
available as an index of demand, because this company 
does so large a part of the business of the country, and 
because there are no similar figures available monthly as 
representative of so large a part of the country’s business. 

In arriving at the following basis of calculation, prob- 
lems of the most intricate sort present themselves for 
solution. For the sake of brevity we have omitted some 
of the detailed steps through which it was necessary 
to pass. 

Prior to October, 1910, intercompany orders were in- 
cluded in the unfilled orders of the United States Steel 
Corporation. Since that date for the past fifty-four 


months, the unfilled orders, the amount of which is given 
at the end of each month, aggregated 248,979,000 tons, an 
average of 4,630,000 tons per month. The pig iron pro- 
duction of the country treated similarly gives an average 
of 2,237,000 tons per month. 


The first when 


average, 


follow their inter-related changes. This is why it is 
necessary to divide the figures representing demand by the 
figures representing supply, in other words, to obtain the 
ratio of demand to supply. The values of the changing 
relationships between them then become clear. 

The results of this non-seasonable index of the ratio 
of demand to supply is given above, together with the 
monthly unfilled orders of the Steel Corporation and the 
total pig iron production, together with the price of 
Southern Iron No. 2 Foundry at Cincinnati, as a basis of 
comparison. As nearly as it is possible to describe this 
ratio it is to the iron business what the “technical posi- 
tfon” is to the stock market. 

And it should also be remembered that its only value is 
to measure the extent of each monthly changes with 
respect to the condition of the preceeding month, with a 
view of determining the future trend of the industry. 

This index shows the turn in the industry during the 
depression of 1910 in October, three months before the 
unfilled orders, four months before production, and fif- 
teen months before the price—and upon the culmination 
of the boom in 1912 hesitated in October, while orders 
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and productions were both advancing rapidly, and shows 
that the end of the movement had arrived, a month be- 
fore the orders, six months before production, and one 
or two months before the price. In November and De- 
cember, 1914, it indicates the fact that the industry was 
technically in a strong condition. Although this condi- 
tion was not obvious from an observation of the above 
chart, it is interesting to recall that December and 
January witnessed an unusually violent rise in the price 
of the steel stocks. The ratio reflected the country’s ap- 
prehension over fear of trouble with Mexico last spring 
by a sudden decline in March, but in view of the extent 
of the apprehension the decline in April was small. 

In November and December of 1914 it pointed the way 
to improving conditions in the industry by indicating the 
extent to which production had been curtailed, so that, 
notwithstanding the drastic cut in the orders, it must have 
been evident from the course of the ratio that there was 
no great increasing surplus of iron on hand. February, 
March and April showed successive declines, while May, 
notwithstanding the shock of the Lusitania affair, showed 
no further tendency to decline, production orders and pro- 
duction both advancing. A removal of the cause for fear 
of difficulties with Germany would undoubtedly be the 
signal for a further marked expansion of activity in the 
industry. 


In his next article, appearing in our issue of August 7 Mr. Fales 
will divide the industry according to its various products, show the 
priority of price movements and their effect on the profits of com- 
panies and their securities.—Editor. 


UPKEEP EATS UP ST. PAUL’S EARNINGS. 
Saving in Operating Costs Less Than Any Other 


Northwestern Road in 1915—Expedients to 
Pay Dividends. 











Part II, 
By a Staff Contributor. 














When St. Paul steck was under attack early in July on 
rumors of reduction or passing of the dividend, President 
Earling issued a statement in which he said, among other 
things, that, “The reason why the company has not more 
nearly earned the dividend is that it has made large ex- 
penditures in keeping its maintenance up to the highest 
point of efficiency, the earnings having been as good as 
any other Western road and better than some of them.” 

An analysis of the operating figures, for the fiscal year 
to May 31, the latest now available, bears out Mr. Earling’s 
statement so far as 1915 is concerned. This may be ampli- 
fied by the following figures: 

Maintenance Maintenance 





of way of equipment 
Decrease Decrease 
PN ccaducc aussie chackee’ $87,815 $102,450 
Northern Pacific ............. 557,789 988,933 
CiGGat BOFIREFE «oo occ cccccccs 3,786,370 2,980,793 
PUGUUMWOOTEER oc ccc cccccccces 1,113,834 *380,626 
*Increase, 


The St. Paul, with a gross earnings decrease for eleven 
months of $2,134,553, reduced its maintenance less than 
$200,000, whereas the Northern Pacific, with a gross loss 
of $6,803,511, cut down maintenance over $1,500,000 and 
Great Northern, with gross $8,810,669 under 1914, slashed 
its maintenance account $6,700,000. 

Had St. Paul trimmed its sails in the same proportion as 
did Northern Pacific on maintenance alone it would have 
earned 4 per cent on its common instead of 2% per cent. 
Had it reduced maintenance in the same equivalent as 
the Great Northern earnings would have been 7% per cent. 
on the common and if the same reduction had been made 
as on the Northwestern 3 per cent. would have been avail- 
able for the stock. So the company could have forced 
a larger net earning power had it been so disposed. 

The test of railroading, however, is not in what one does 
with one’s maintenance account but what one produces in 
transportation cost. For years the St. Paul has been con- 
spicuous among the Northwestern group of roads for its 
high cost of moving business. Traffic conditions, which 
will be analyzed later, are in part responsible as are the 
great numbers of low traffic density divisions that have 


to be operated. The St. Paul did not have the advantage 
which large ore tonnage on the Great Northern and 
Northwestern and a heavy lumber traffic eastbound from 
the coast on the Northern Pacific, gave to its competitors. 
Making allowances for these different surroundings the 
operating cost of the St. Paul was always higher than the 
other lines and among railroad men the feeling existed that 


- the road was not well managed. There has been a good 


deal of friction between higher officers for many years. 

Taking the 1915 figures of transportation cost we find 
that in this item the St. Paul made less improveinent that 
year than any of the four lines mentioned, as: 


Per cent. Per cent. 


1915 1914 
| ae IRR Sah ee aan ek a ie oe tee abe ars, 39.8 40.0 
PIMENOSE POGUE - oi. ek ooo sheds edness ca oe 30.2 31.9 
eee OE er ere Terre 27.4 28.0 
pO ee re eee 37.0 38.5 


It was not until after 1909 that the St. Paul in any one 
year spent for both maintenance of way and maintenance 
of equipment over $2,000 per mile. In 1909 combined 
maintenance was $1,938. The Northern Pacific, in 1908, 
was spending 65 per cent. a mile more on maintenance 
than the St. Paul, the Northwestern about 10 per cent. 
more and Great Northern 50 per cent. more. Prior to 
1910 the St. Paul was generally known as a line that kept 
maintenance of way on its branch lines down to about 
$500 per mile and was not over liberal on its main lines. 
In the last five years, 1910-1914, St. Paul’s average main- 
tenance per mile of way and per mile of equipment have 
compared with its three competitors as follows: 


Way Equipment 
OS ee ee Sree Se ee ey $1,112 $1,260 
ey) 1,530 1,370 
Ce SENOS kk doce asasweae 1,366 1,140 
eS ne Pr 1,370 1,320 


When the 1915 figures are included the St. Paul showing 
will be relatively better but even then it will be plainly 
indicated that this road has not been spending as much 
on upkeep as it should have and that therefore it was not 
in a position to cut down expenditures the last fiscal year 
on the scale of the other roads. The Great Northern, for 
instance, has been spending an excessive amount on main- 
tenance since 1910 and while it has gone to the other 
extreme the past year in order to cover its dividend re- 
quirements, this policy is justified by the upkeep of 
previous seasons. 


Puget Sound and Dividend Expedients. 

The present strained financial position of the St. Paul 
is the culmination of years of endeavor to maintain a divi- 
dend that legitimately was not being earned and could’ 
not be earned until the Puget Sound extension began to 
pay its way. Those who have studied the financial history 
of recent years are familiar with the expedients which the 
St. Paul resorted to to cover its 7 per cent. common stock 
dividend and with the large income items that passed 
back and forth between the Chicago, Milwaukee & Puget 
Sound Railway and the parent company giving the im- 
pression that the extension was a highly profitable enter- 
prise even before it came out of its construction account. 
This finally led to a sharp reproof, in the winter of 1914, 
from the Interstate Commerce Commission which found 
considerable fault with St. Paul’s accounting methods. If 
the management had been willing to accept a normal situ- 
ation at first and had reduced its dividend to 5 per cent. 
two years before it did, it would not now be worried over 
the present rate. The earlier methods employed were 
obviously adopted in order to facilitate the financing of 
the Puget Sound division whose cost, like all other dif- 
ficult enterprises of this sort, ran from 25 to 40 per cent. 
over the original estimates. 


This is the tenth article of a series of financial reviews of oun 
‘Teading railroads by one of the recognized authorities on railroad 
securities and operations, who has personally inspected the proper- 
ties about which he writes. The previous reviews and dates of their 
publication in The Financial World were as follows: Rock Island, 
May 29; Missouri, Kansas & Texas, June 5; Seaboard Air Line, June 
12; Kansas City Southern, June 19; Baltimore 4 Ohio, June 26; 
July 3, July 10, July 17, July 24, Part 1 of a review of the St. Paul 
railroad. In this issue begins Part2 of the Chicago, Milwaukee & 
St. Paul Ry. review. In our issue of Aug. 7, the value of the Puget 
Sound extension to the main system and the traffic of the St. Paul 
will be discussed.—Editor. 
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NEVADA CONSOLIDATED COPPER. 
A Study of Its Earning Power and Stock Market Possi- 
bilities. 


Nevada Consolidated Copper Co. produced 63,000,000 
pounds of copper in 1910, at a cost of 7.37 cents per 
pound; in 1914, marking time all of the latter half of the 
year, the company produced 50,000,000 pounds of copper at 
a net cost, laid down in New York, of 8.91 cents per pound. 
Nevada Consolidated is a patent illustration of the man- 
ner in which estimates are outrun in the large low-grade 
milling coppers. This property was one of the first of 
the porphyry group, reaching its initial production in 
1908, when it was said that it might be possible to attain 
an output of 25,000,000 pounds per annum and possibly 
more later. In the fulfilment of this prediction, Nevada 
Consolidated carried away for some years in succession 
the prize for low cost copper—in 1911 the output was 78,- 
500,000 pounds, produced at 7.17 cents per pound. 

It is interesting to go over briefly the growth of Ne- 
vada Consolidated. It was originally a merger of the 
White Pine Copper Company and the Boston & Nevada 
Copper Company. Then it absorbed the Cumberland Ely, 
which was one of the earlier successes of Mr. Wm. B. 
Thompson; later the Steptoe Valley Smelting & Mining 
Company disappeared as a separate entity, the Nevada 
Northern Railway Company doing likewise, save that the 
latter has been retained on paper as a matter of auditing 
convenience. After this process of absorption had given 
Nevada Consolidated almost the entire control of the 
camp of Ely, a majority of its stock was secured for the 
Utah Copper Company. Part of the dividends earned 
by the Nevada Consolidated go, therefore, into actual cir- 
culation by a somewhat intricate route, being paid first 
into the Utah Copper treasury, thence into that of the 
Guggenheim Exploration Company, which is a very large 
holder of Utah, and being so paid out for a third time as 
a dividend, it is once more new money ready to be spent. 

Nevada Consolidated was one of the first of the steam 
shovel mines and one of the original triumphs of D. C. 
Jackling, who has since been making history in the hand- 
ling of immense tonnages of low grade ores. The 
question, which is of greatest importance to the investor 
at this time, when the copper market: is abnormally 
strong, is, primarily, that of cost, followed by the one of 
the life of the mine. It has never been feasible to block 
out or prove all of the ores of the Nevada Consolidated 
in the same way as has been done, for example, on the 
Chili Copper Co. In that property some 303,000,000 tons 
of ore were proven by churn drills, before any extraction 
was really begun. On the Nevada Consolidated the work 
has been done by the making of benches along the sides 
of the “pits,” so-called, and the ore proven by the drills 
has more than kept pace with extraction. The ore re- 
serves six years ago were estimated at 40,000,000 tons in 
round numbers, the same figures still holds in spite of 
the extraction which has been going forward. It has been 
necessary as a matter of course to strip a little heavier 
over-burden from time to time, and as the pits deepened, 
the cost has slightly increased, but the fact remains that 
Nevada Consolidated has, according to the figures of Mr. 
Pope Yeatman, the consulting engineer, as much ore 
in its reserves as it was credited with five years ago. If 
one were to make no allowance whatever for future de- 
velopment, the ores so held in reserve would permit of 
extraction, at the present rate of about 3,200,000 tons per 
annum, for more than fifteen years. 

The average monthly production of copper, so far dur- 
ing the current year, is a little more than five million 
pounds, or, say, 65,000,000 pounds for the year, which 
for the time being it would be fairly safe to figure at 18 
cents, with a cost of 9 cents, which would give a gross 
profit of $5,850,000. In 1912, with copper at 16 cents and a 
production of a little more than 63,000,000, there was 
earned and available for dividends , $4,823,839.23, so the 
estimate of the current year’s earnings cannot be con- 
sidered far out of the way. If one should feel, however, 
that present conditions should be more fully discounted, 











Behind A-R-E 6’s 


A-R-E 6's are “seasoned.” Through panic and 
prosperity they have paid interest and matured prin- 
cipal on due dates, at all times providing a just 
return, ample security and ready convertibility. , 


In the continued development of its business the 
American Real Estate Company offers its Bonds in 
convenient forms for large or small investors by 
either full or instalment payments, as follows: 


—. . 
The Test of Time 


| 
27 Years’ Record | 

| 

| 

| 

| 


6% Coupon Bonds 

In denominations of $100, $500, $1,000 and upward, paying 
interest semi-annually by coupons attached. Principal payable 
in 10 years. 

6% Accumulative Bonds 

For those who wish to invest $25 or more a year, and 
accumulate $1, and upward in 10, 15 or 20 years. Purchas- 
able by annual, semi-annuc. or quarterly instalments. . 

Printed matter and map of New York City, fully describing 
these Bonds and the business or * ‘hich they are based, will be 
sent on request. 


PEELE ILE REELILLL ILL LLeL eee) 


PErnrneal 


American Real state Gompany 


Capital and Surplus Ove- $3,000,000 
Room 623 New York 


Founded 1888 
527 Fifth Avenue 





a glance at the past five years’ earnings show a total 
earned of approximately $18,000,000. On that basis, and 
counting nothing whatever for the improved position of 
copper and the larger profits being won now, Nevada 
Consolidated can return all of the present market price 
of the property in eight years. The stock is selling at 
$14 per share, outstanding stock is a little less than two 
million shares, giving the entire property a market value 
of $28,000,000. The presentdividend is at the rate 
of 37% cents quarterly, equivalent to 10.7 per cent. upon 
the investment; with a reasonable expectation of some 
distribution of present profits, in the way of an extra 
dividend at the close of the year. While it is not to be 
expected that there can be any stock market campaigns 
in Nevada Consolidated, with more than 50 per cent. of 
the stock in the Utah Copper treasury, nevertheless, 
from the standpoint of earnings, the stock appears to he 
one of the attractive coppers and to be selling lower than 
its earnings justify. 
TONOPAH MINING MAY CUT DIVIDEND. 

There is talk in Philadelphia of a reduction in the Tono- 
pah Mining Company’s dividend, due to the present lower 
grade of ore now being mined and the reduced price of 
silver. Tonopah Mining has been a rich mine and has 
paid its original stockholders a splendid profit, but, like 
all rich mines, unless new ore is discovered there comes 
a day when their ore bodies peter out. 
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YEAR OF WAR FOR RAILS AND INDUSTRIALS. 
Marked Changes, Especially a Big Gain in Industrials, 
Since July 30, 1914—A Panic and a Boom. 

The change in prices of the leading railroads and in- 
dustrials which has taken place in the memorable 365 
days since the never-to-be-forgotten closing of the N. Y. 
Stock Exchange on July 30, 1914, to the closing on July 
29, 1915, presents an interesting study to the student of 
values, and we have therefore compiled separate lists of 
the most active industrials, mining and public utility 
stocks in one group, and leading railroad shares in the 
other. 

The market closed on July 30, 1914, in a panic and 
closed on July 29, 1915, with a tremendous boom. The 
causes leading up to these changes and the great eco- 
nomic factors making for the remarkable differences in 
prices of these stocks that have taken place within the 
period under review, have been many, but the industrial 
revival or recovery is the chief cause. 

It will be noted that very few of the shares mentioned 
in the list of industrials went below their prices as of 
July 30, 1914, but it also will not escape attention that 
all.of the shares of the weak railroads which have been 
under the close scrutiny of the financial doctors this year, 
and not a few which are not under suspicion, are worse 
off now than even on the panicky day of July 30 one year 
ago. The reasons for the slump in this direction are so 
well known that they need not be dwelt upon here. 
Those industrial shares which show such tremendous 
gains in values may be all classed as having been in- 
cluded in the “war order’ excitement and speculation. 
When the inevitable reaction comes, as come it must, the 
larger minus signs, instead of plus signs, will then have 
to be placed opposite them. 

The lists given show the closing prices on July 30, one 
year ago, the low prices in 1915, and the closing prices 
as of July 29, this year. Where there was no actual sale 
on the latter named date, the bid price is given. The 


lists should be preserved for future comparisons: 
THE INDUSTRIAL GROUP 
July 30, Lowin July 29 Gainor 


1914 1915 1915 Loss 
Alaska Gold Mines....... 19% 26% 34 + 14% 
Allia-Chalmere ....ccscece 6 7% 28 + 22 
Allis-Chalmers pfd ....... 32% 33 6854 + 36% 
Amalgamated Copper ..... 49% 505% 73 + 23% 
American Beet Sugar ..... 19 33% 56 + 37 
American COM ...cccscces 19% 25 59% + 40 
American Can pfd........ 80 91% 106% + 26% 
American Car & Foundry 44% 40 57% +172 
American Locomotive .... 20 \y 19 55% + 30% 
American Smelting ....... 52% 56 79 + 17% 
American Sugar ......... 100 99% 108% + 84 
American Tel. & Tel ..... 114 116 122 + 8 
Anaconda Coppery ....... 25 24% 68 + 43 
Baldwin Locomotive ...... 41 26% 80% + 39% 
Brooklyn Rapid Transit... 79% 841% 84% + 5 
Bethlehem Steel .......... 30 46% 263 +233 
Bethlehem Steel pfd ..... 81 91 134 + 53 
Central Leather .......... 28 32% 42% + 14% 
Central Leather pfd ...... 96% 100% 104 + 44% 
Chino Copper ....--c.eeee 32 32% 46 + 14 
Colorado Fuel & Iron..... 21% 21% 40%— + 18% 
Distilling Securities ...... 11 5% 27% + 26% 
Federal Min. & Smelting. 10 8 285% + 18% 
Federal Min. & Smelt. -, 29 % 20 49% + 20% 
General Electric .......... 138 173% + 34% 
General Motors .......... 138% 82 181 +122% 
epee Cl. Bad ccesccccs 20 24% 51% + 31% 
Inspiration Copper ....... 15 16% 30% + 15% 
Interborough-Metro. ...... 11 10% 20% + 9% 
TetereNESt, WEG. c ccccccssec 52 49 73 + 21 
International Paper ...... 6% 8 10% + 3% 
International Paper pfd... 30% 33 38% + 7% 
Lackawanna Steel ....... 26% 28 504 + 23% 
Mexican Petroleum ...... 5: 51 75 + 22 
Miami Consolidated Copper 17% 17% 3 + 9% 
POOEEOMGS TMOG sc ccscccces 41% 44 63% + 21% 
Nevada Cons. Copper..... 10% 11% 14% + 3% 
New York Air Brake..... 58 56% 102% + 44% 
Pressed Steel Car ........ 34 25 51 +17 
Republic Iron & Steel. 18% 19 41% + 23 
Republic Iron & Steel pfd 78 72 96 + 18 
NS POPS ee 28 35% 825% + 5456 
i Oe EE vc cckicceccss 45% 44 45% ne 
i errr rer rere 51% 38 67 + 15% 
Westinghouse ............ 65% 64 110% + 44% 
Western Union ..cscccecse 54 57 oa yt 


THE RAILROAD GROUP. 
July 30, Low in — > Gain or 


1914 1915 Loss 
BOO bbs i citeiis ee take 895% 96 103 + 12% 
Atlantic Coast Line ...... 114 98 99% — 14% 
Baltimore & Ohio ........ 72 63% 82 + 10 
Canadian Pacific ......... 157% 138 144% — 12% 
Chesapeake & Ohio....... 41% 355% 40% — 1 
mee Oe Ge. POM. wcrcecscs 85% 78 $3 — 2% 
Me av GhawichexenaGeacnweae 20% 19% 26% + 5% 





+ Stock increased from $25 to $50 par since July 30, 1915. 


When writing advertisers, tell them you are a subecriber to The Financial World. 
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33 NEW STREET (Ground Floor) NEW YORK 
Te. FOE WR cckcweccccndes 32 32% 32 re 
Great Northern pfd....... 114 112% 117% + 3% 
Illinois Central .......... 106 99 102% — 3% 
Kansas City Southern .... 20% 20% 23% + 38% 
Kansas City Southern pfd 50% 54% 54 + 3% 
(eer eee 122 129% 143 + 21 
Louisville & Nashville....127 104% 112 — 15 
Missouri, Kansas & Texas 10% 5 5% — 5 
Miss., Kan. & Texas pfd...27% 13% 14 — 13% 
New York Central ...... 80 81% 88% + 8% 
N. Y., New Haven & Hart. 51 43 61 + 10 
Norfolk & Western ...... 97% 99% 105 + 7% 
Pennsylvania ............ 105% 103% 108 + 2% 
eer. ae 140 138% 146% + 6% 
Seaboard Air Line........ 15 11 13 — 2 
Seaboard Air Line pfd.... 47% 29% 325% — 14% 
Southern Pacific ......... 84% 14 87% + 2% 
Southern Railway ........ 17% 12% 13% — 3% 
Southern Railway pfd.... 67% 42 45 — 22% 
eS ae 113% 115% 128% + 15% 


Dividend dorbts and reductions, as in the case of South- 
ern Pacific and St. Paul, or in the cases of the Southern 
roads, the cotton market slump and depression, have 
caused the reactions in the rails mentioned, while drastic 
assessments, already authorized or expected, have wrought 
the damage in the low-priced group. Even in the case of 
the rails which are not under suspicion, the recoveries have 
not been remarkably large. The railroad stocks as a 
whole, have certainly been under the ban, especially in 
the last three months. Foreign liquidation is accountable 
for a considerable percentage of the heaviness in these 
shares as well as a diversion elsewhere or in the indus- 
trials, not a few railroad shareholders having sacrificed 
their stocks to engage in the speculation in industrials. 


MIDSUMMER DREAM OF A NEW STEEL TRUST. 

A financial editor out in Cleveland has written a very 
entertaining story about a coming amalgamation of a 
large number of independent steel corporations under the 
leadership of Chas. M. Schwab, with Henry C. Frick as 
the good money angel back of it. It is averred seriously 
that the combination will include the Bethlehem Steel 
Co., the Colorado Fuel & Iron Co., the Jones & Laughlin 
Steel Works; Crucible Steel Co., Lackawanna Steel Co.., 
Pennsylvania and Cambria Steel Companies, the Republic 
Iron & Steel Co., the Youngstown Sheet & Tube Co., and 
if they would like to come in, all the Lake steamship lines 
that transport ore. 

The combined capitalization of these corporations, not 
counting the values back of the lake steamship companies 
named, is a. trifle in excess of $540,000,000, while their 
market value, if the war stocks inflation should go on 
much further, might soon be in excess of the total capital- 
ization of the billion dollar Steel Corporation. The latter’s 
legal status as a trust has still to be passed upon by the 
U. S. Supreme Court, but of course, a little thing like 
that will not deter the men in charge of the proposed com- 
bination from going right on ahead and building a second 
trust. It is good hot weather reading, but that is about 
all and we believe there need be no anxiety about the near 
advent of a second steel Colossus. Unless we can be as- 
sured that among the plans of the organizers is a determ- 
ination to invite Emperor William or King George to take 
the presidency of the new combine at a salary of $2,000,000 
a year, we shall have to declare the story to be one neces- 
sitating the filing of affidavits to support it. 
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UNITED LIGHT & RAILWAYS LOWER. 

A block of a few hundred shares of the common stock 
of the United Light & Railways Company came into 
the market for public utility shares this week and bids 
being few, the shares sold off a few points. Aside from 
the competition which some of the subsidiaries are ex- 
periencing from the jitneys, there has been no news 
that would call’ for any reaction in the shares, as earn- 
ings as a whole are reported very satisfactory and the 
company’s needs in the matter of financing have not 
been pressing for months. 





AMERICAN GAS & ELECTRIC AT NEW HIGH. 

The reports of the possibility of the American Gas & 
Electric Co. placing its stock on a ‘basis of 8 per cent. 
per annum in cash and 8 per cent. in common stock, 
and which were mentioned in last week’s edition of The 
Financial World, have gained wider circulation in the 
street and among investors and lively additional buying 
of the stock has been seen. This week the shares rose to 
98, a new high record price. The earnings are close to 


21 per cent. per annum applicable to the common stock. - 





INFLATING ELECTRIC BOAT SHARES. 

The Electric Boat Co. has passed into the control of 
persons who believe in capitalizing war orders and in- 
flating the stock so that the shareholder will not have 
to wait for the advent of the actual profits from war 
business, but will get more stock to represent his equity. 
New stock will be given at the rate of 10 shares new for 
one share of old and the preferred shareholders will also 
get a slice of the melon. The first dividend will be at 
the rate of $6 per share on the new stock, and maybe 
more. While the stock was running up to new dizzy 
heights this week and creating wild excitement on the 
outside market the news of the submarine attack on one 
of our ships reached the market and the stock fell 145 
points in less than half an hour and shortly thereafter 
recovered 100 points of the loss. Old market habitues 
said they had never before witnessed such pyrotechnics, 
save perhaps during the great international stock gamble 
in Marconi shares. 





HERCULES POINTS THE WAY. 

The first earnings statement of any of the really big 
ammunitions making concerns to include the business that 
has come from abroad, was made this week by the 
Hercules Powder Co., one of the former subsidiaries of 
the du Pont Powder Co. This report covered the six 
months to June 30 and it showed more than double the 
earnings for the same period of 1914. The surplus was 
$1,066,000, a gain of $620,000, and nearly the rate of 35 
per cent per annum on the common stock, or a gain 
of 17.36 per cent on the annual rate shown in the six 
months figures of 1914. The report promises even better 
for the full year and asserts that if the last six months 
shows as well as the first six, the earnings will be in 
excess of 50 per cent per annum on the common stock 
outstanding. Hercules, like all the other big powder 
stocks, has been advancing by leaps and bounds for 
weeks and some profit-taking by holders of the stock 
who knew what was coming was only natural. 





STANDARD OIL SHARES ONCE MORE. 
More interest has been shown in the Standard Oil sub- 
sidiary shares this week by new buyers who have been 
hearing for some little time that an end of the long- 
continued downward tendency in oil prices was to be 
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seen by expert oil men. The production by the small 
independent refiners in the west has measurably con- 
tracted, and prices are believed to be getting in shape 
for an upward move. Some selling of Standard subsi- 


diary shares has been caused by the exaggerated reports 
of labor troubles, which have been settled, and there has 
also been some selling by shareholders who have been 
drawn into the speculation in war stocks. The letter of 
a well known specialist in oil shares, however, this week 
points out the dangers of ventures in war shares at in- 
Hated levels and asserts that the ending of the war will 
be beneficial to Standard subsidiaries, while war stocks 


will be seriously hurt. This is sound logic. 


AMERICAN CHICLE A PUZZLE. 

American Chicle common stock has been more or less 
heavy in a sagging market lately and shareholders have 
been making inquiries as to the cause but have been 
getting very little satisfaction. Unofficial reports of 
earnings have been to the effect that the company was 
paying out about all its surplus profits in dividends and 
that possibly a revision of the dividend disbursements 
will shortly be announced. Some complaint has been 
made that reports of the company have not been regu- 
lar and have been delayed unduly. There is a good deal 
of “good will,” otherwise water, in the common stock. 
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The Financial World was established to diffuse the truth about in- 
vestments, has consistently maintained this uttitude, and till continue 
to do so, confident in its belief that as long as it clings to this ideal 
it can count upon the support of the investing public. 





IN A BRIEFER VEIN. 

With its tassel and its silk, corn is not without feminine 
tasies. 

The way to help cotton is to restore to it the freedom 
of the seas. 

Electric boat will float but speculators have discovered 
it will not always rise. 

It is a little thing the submarine, but it is still big enough 
to turn this old world upside down. 

The last note has the finality to it that permits nothing 
in the art of diplomacy to discount it. 

Yeast is not the only thing that can raise dough; powder 
can also, as the du Ponts have discovered. 





Bethlehem Steel is no longer a stock market star, but 
has budded out in a flashing and fast moving comet. 


When American Beet Sugar moved up, more than a few 
left-behind speculators felt somebody “beet” them to it. 


War brings destruction for some and for others it brings 
great gains. It is an ill wind that does not blow good 
to some one. 


Our billion dollar trade balance is the best argument 
that could be brought forward in favor of the superior 
advantages of peace. 


A large Western undertaking concern has found it 
necessary to apply for a receiver. How unfortunate it is 
in not being in Europe. 

After running a locomotive for fifty years, an engineer 
has retired to a more peaceful life. This engineer must 
have had nerves of steel. 


Chicago’s youthful Mayor wants the young Repub- 
licans to elect him President. That high office needs 
brains more than youth. 

Another big steel combination is in the process of 
forming, according to a Cleveland report. Has the big 
stick become a mollycoddle? 


Now that the American Can Company has turned to 
making shells, goats are likely to find one of their deli- 
cacies, tin cans, scarce for a while. 

As there was nothing to protect or collect in the United 
Copper, the protective committee has disbanded. The pro- 
moters coppered all there was to it. 


Labor, always alert to seek an advantage, does not pro- 
pose to be turned aside from its share if the war con- 
tracts are going to be such mints for the manufacturers. 


Several bonds are recommended for New York State 
as they can be as easily refunded serially. As they are 
issued their advantage is only in the difference in char- 
acterization. 


The loss of over 1,400 lives in the sinking of a Chicago 
lake excursion steamer is another tribute to greed for 
making most out of a dollar, irrespective of the value of 
human life. 


New York’s dock commissioner has asked that his 
salary be reduced $2,500 per annum. It will take Tammany 
Hall some time to get over the shock for there they do 
not give but take all. 


The militant suffragettes who attended a prize fight 
possibly went there for lessons on how to handle their 
obstinate husbands and for a quicker method of bringing 
them over to their cause. 


President Yuan of the Chinese Republic declares he is 
astonished at the hold graft has on Chinese officials. Big 
sleeves in China have an advantage for they cover up the 
hands that are held out for favors. 


The Presidential bee is raising a large bump of ex- 
pectancy on the heads of some ambitious American states- 
men. There is no harm in the sting, only considerable 
disappointment when the conventions are over. 
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BROUGHT MISERY AMONG THE LOWLY. 


For Many Thousands of Struggling People T. J. Foster 
Has Filled the Cup of Bitterness. 


What great suffering and mental torture has resulted 
from the get-rich-quick operations of T. J. Foster can 
never be fully measured, for his field for work was among 
the struggling masses and usually far away from the 
observation of the world of finance. That the misery 
he has wrought is great there is no question. There are 
few cities where his poisonous promises did not penetrate 
greatly to the undoing of men and women who believed 
in his honesty and good faith. There are indeed countless 
hamlets where his victims may be found by the score. 

Here and there from the silent forests or the trackless 
plains drifts to the big cities a cry of distress from some 
dupe who has just discovered from the occasional paper 
he has received that the little money he has saved and 
put into some: one of Foster’s enterprises has been com- 
pletely swept into oblivion. Surely for the wrong he 
has done to so many of our struggling men and women, 
there should be some punishment for him. The letter we 
have received from one of Foster’s victims who was 
barely able to eke out a living in the forest of Canada, 
is illustrative of the plight many others now find them- 
selves in who accepted Foster’s claims in good faith and 
invested their savings in his enterprises in the belief that 
they were laying aside a competency for their old age. 
This frontiersman writes as follows to The Financial 
World: 

I must tell you that I am one of Foster’s unfortunate 
victims. Nearly the bulk of my savings, gathered together 
at the price of untold misery, has, as I fear, gone, and 
gone forever. For four years I have been leading in this 
dreary country a life full of privations of many kinds in 
the hope of being one day able to return to my home 
country and there start a new life that would compensate 
me for the sadness I have in Canada. This shows you to 
what degree Foster is guilty in my regard alone. 

The writer of this letter leads a solitary life in the woods 
of Canada. Attracted by the advertising of Foster’s cor- 
respondence schools he enrolled as a student in order to 
enable himself to master some other profession that he 
might better his narrow life and position. Once enrolled 
as a student, Foster, through his stock-selling department, 
began a campaign to get him to invest in his various 
projects until he succeeded in getting every dollar in 
the world this poor fellow possessed. Now he is back 
whence he started and the heaven he had mentally con- 
jured in his mind of a peaceful life in his home country 
has become a mirage. 

So did Foster craftily toil; first, to get students and then 
to work them for their money; even more, after he secured 
what they had saved, he worked through them upon their 
friends. Out of the lowliest of our money savers this 
modern Whittaker Wright succeeded in plucking more 
than one hundred millions of dollars. Is it not a proper 
question to ask, will this swindler on a wholesale scale 
finally escape suffering the punishment he so richly de- 
serves. 

Advices from Scranton, Pa., state that the plan to 
rescue the International Textook Co., one of Foster’s 
pet concerns, has met a check. Some weeks ago a special 
committee of the Scranton Board of Trade was named 
to take up the Foster problem and they found that $500,- 
000 cash and credit was needed. The banks were ap- 
proached, but this week the Third National Bank of 
Scranton, the second largest bank in the city, after an 
exhaustive inquiry, decided not to support the proposi- 
tion. 

This action upsets the plans of the committee for the 
second time. Out of the 18 banks of the city appor- 
tioned pro rata amounts of the collateral trust notes, 
10 have taken action thereon. Nine of these have indorsed 
the plan and agreed to take their share, which makes a 
total of $226,000, while one, the Third National, has de- 
cided otherwise. This will leave the fund $48,000 short, 
provided every other bank takes its share. 





International Mercantile 


Marine 


Common and Preferred 
Bought—Sold—Quoted 


| SLATTERY & CO. 


Specialists 
40 Exchange Place 


Telephone 4361 Broad 


New York 





——— 
a 




















We own and offer 


Fast St. Louis Light & Power Co. 
First Mortgage 5s, 1940 


A legal investment for Rhode Island Savings Banks, Net 
coraings over oe panes ene interest. Franchise expires in 
; uaranteed principal and interest by E i i 
cna y East St. Louis & 


Price 9612 and Interest Yielding 5.25%. 
Fuli information on request. 


BODELL & CO. 


Grosvenor Building Providence, R. I. 


gq We never recommend a securily for investment unless we have invested 
our own money in il or would be willing to do so. 

















UNITED LIGHT & 
RAILWAYS COMPANY 


SECURITIES 


Bought, Sold and Quoted 


Circulars en application 


LAMARCHE & COADY 
25 Bread Street NEW YORK 








American Public 
Utilities Co. 


OWNS AND OPERATES FIFTEEN GOOD 
PROPERTIES IN GROWING 
COMMUNITIES 


PREFERRED STOCK YIELDS 81; % 
H. F. McCONNELL & CO. 


25 PINE STREET NEW YORK 
Phone 6064 John 








‘* Pretected by Bishop’s Service ”’ 


MOST INVESTORS 





FINANCIAL AND 
BUSINESS PAGES 


Ask any regular financial advertiser in the 


American and PROVE this statement. 


Extend your customer’s list by securing 
some of these new investors. 


ADVERTISE NOW! 











When ‘writing advertisers, tell them you are a subscriber to The Financial World. 








14 THE FINANCIAL WORLD 


July 31, 1915 




















INSURANCE COMPANIES’ LOANS. 


By Carson M. Regan. 

Considerable loose writing is done regarding the actual 
amount of money invested by the insurance companies 
in farm mortgages. Estimates vary widely and it will 
be interesting to present the facts. The investing of 
insurance companies began to change about twenty years 
ago. Before that some farm loans were purchased, but 
mostly the investments were in stocks and bonds, bring- 
ing low interest, but held because of their quick converti- 
bility. Then some western companies began investing 
almost solely in farm mortgages and demonstrated that 
the returns were larger and the safety first class. The 
older companies slowly at first, but more rapidly of late 
years, began following in their footsteps, until today 
the insurance company is the greatest factor in the farm 
loan field. With some care has been gathered the latest 
statistics on the subject. The total admitted assets of 
the 260 American life insurance companies licensed to 
do business, January 1, 1914, were: 

Real estate owned............c..ceeeeeeeees $165,648,87 1 
WOOL GOERIE THGEEMORES . «o.oo oon sce cccccscsen 1,617,873,512 


I CR von swe odck ses saearaeemecaaen 1,908,943.098 
Stocks owned .... 85,879.873 
NN ia oa tr0 ew in 0 carne ueciee dw apes 20,590,870 
Premium notes and loans.............-ee+ee8: 657,994,947 
Cash in office and banks... .........ccccesece 73,112,720 
Net def’d and unp’d premiums............-- 63,397,935 
i Meee SEMEN. ck oc ce kok see acura samenes 65,254,511 

ee ee rere rr re ee $4,658,696,337 


Seventeen Companies’ Large Loans. 

Of these 260 companies 17 are the leaders in farm 
mortgage investments. These have admitted assets of 
$2,920,679,489, amounting to more than 60 per cent. of 
the assets of all American companies. These companies 
separate their loans, showing the actual amount of farm 
mortgages held and their showing is: 


Farm mtgs. 
Total admitted Total amount included 
assets. of yyy $95 729-431 
N al... $310,556,962 $169,408, oe 95,725 \ 

tegen Life ease . 99,100,689 73,743,611.75 73,743,611 
Mutual Benefit Life..... 166,142,244 80,379,853.15 71,303,303 
Prudential Life......... 322,769,320 92,717,319.72 64,578,840 
Aetme Wdle...ccccsceses 104,850,674 53,697,792.47 56,838,802 
John Hancock Mutual... 104,882,767 48, 100,828.78 38,253,492 
Connecticut Mutual..... 68,954,653 32,330,005.08 30,452,925 
National Life........... 58,941,984 28,038,775.90 26,689,934 
Phoenix Mutual Life.... 36,166,310 21,974,990.00 19,997,040 
ee ere 69,701,937 27,651,330.85 12,101,289 
Penn Mutual Life...... 142,461,658 55,676,518.43 9,534,616 
Pacific Mutual Life..... 27,140,598 15,039,977.00 7,013,458 
Provident Life.........- 84,131,944 24,070,877.24 4,787,998 
Fidelity Mutual......... 28,896,393 11,135,605.75 2,935,826 
New York Life.......-. 748,497,740 152,970,898.44 2,661,183 
Equitable Life........-. 525,345,619 109,136,045.77 2,398,740 
Manhattan Life......... 22,137,997 7,794,727.12 23,100 





$2,920,679,489 $1,004,014,207.67 $519,143,588 
The proportion of mortgage loans to the total assets 
in these 17 companies is 34.87. The assets of the re- 
maining 243 companies amount to $1,738,016,848. While 
their mortgage loans are $613,859,305, showing that they 
have 35.31 per cent. of their assets in mortgages on real 
estate, what is the proportion of farm loans in this is 
speculation as no data is available on the subject. 


Loans Are Increasing. 

It is perfectly natural and proper that the younger 
and smaller companies would invest their assets in some- 
what larger proportion in their immediate vicinity where 
they are familiar with conditions. As the company grows 
and expands its field other investments are added. It 
seems fair to presume that the farm loans in the case of 
the remaining 243 companies is as large or larger (as 
many of them are local in their scope) as in the 17 
named; but as said, this is merely an opinion. Loans are 
st2adily increasing in the assets of most companies. The 








ne 
Don’t Worry 


over fluctuating securities, when 
our 


Seasened Oklahoma Farm Mortgages 


offer you the ideal investment not affected by stock 


markets, wars or panics. 

When Oklahoma was originally opened for settlement, we 
had implicit confidence it its great future, and then estab- 
lished the first Farm Mortgage Company in this state,- blazing 
the way for others. 

In 1912 the value of agricultural products in Oklahoma was 
$300,000,000, which aggregate is increasing rapidly. 

Our loans are based on ripe experience in this field and a 
perfect organization to command the choicest offerings aad 
safeguard in every detail funds entrusted to us. 

Our own money is invested in every loan, and behind it stands 
a thrifty farmer known to us, who produces the world’s great- 
est necessities—foodstuffs—now commanding record-breaking 
prices. 

No other state in the Union more strikingly combines a 
salubrious climate with unequaled diversity of crops, insur- 
=— oo of land values and prompt interest payments. 

e are ortgage Bankers, and our clients comprise the 
best-informed investors in the East, to whom we refer. 

f you invest for safety and profit, we solicit a request for 
full particulars when, without obligation on your part, we 
shall be pleased to acquaint you fully with the superior strength 
of our offerings, which are obtainable in sums from $200.00 
upward, 

Write now, asking for Booklet on Farm Mortgages ané 

Current Mortgage List No. 811. 


Oklahoma Farm Mortgage Co. 


Oldest and Largest Mortgage Company Incorporated Usder 
the Laws of Oklahoma 
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Our reputation of twenty-five years of successful business insures your 
investment to be just as safe in our hands as in any banking insti 
tution—AND YOUR MONEY EARNS MORE FOR YOU. Is it policy 
to be satisfied with 3% when you can command 6%? Certainly not. 
Securities of this kind produced by us for the last fifteen years amount 
to many millions of dollars. These have been bought by Savings 
Banks, Life Insurance Companies, Colleges, Trust Funds and Indi- 
viduals, many of whom have bought of us continually for that length 
of time. Our booklet on Farm Mortgages will interest you. You 
should invest so as to obtain the benefit offered you by 


The New England Securities 

From $300.00 Capital ar Surplus ities, Company 
Upwards 415 New York Life Bldg. 

KANSAS CITY, MISSOURI 


THE ACID TEST OF TIME 


Has set its approval on the farm loans sold by us for 28 years. 

A very safe and careful banker who also is president of a college 
anonapasinn wtion has heen “buying loans of us many years, recently 
had examined by his special examiner the security for all of the loans 
belonging to the college of which sixty-five, aggregating $87,700.00 
Weie yurenased of us and he wrote us, saying: ’ 

With reference to the examination made by our special examiner 
of the security for the loans purchased by the college of you, I would 
say that the reports are very satisfactory. 

The loans are found to be carefully made and they fully justify 
the college in investing its endowment fund in them. We cse weil 
satisfied indeed with the findings of our examiner.” 

Our loans net 6% and are obtainable in sums to suit. 

Pe... guarantee all titles and collect interest and principal free of 
ge. 














Send for our list and references. 
Copartnership responsibility over $100,000.00 


W. D. MURRELL, Successor to Murrell & Whitehill 


1012 Baltimore Avenue, Kansas City, Missouri 





THE Are Found in Cowley and Sumner Counties 
CREAM two of the banner counties of the State. We confine all 
OF our investments strictly to these counties, where we 


know values and moral hazards thoroughly. Our } 
KANSAS are obtainable in sums from $1,000 aaenaade pone’ os & 


safe and dependable se ty th 
FARM We invite corveapendenee foam en ak . Bago & 
LOANS funds oo for the highest security obtainable to-day. 
Highest bank references. Address 


M. W. & E. H. BADEN 
Established 1872 


Winfield, Kansas 


With Its 5 Affiliated Banks 


The 
E controls the choicest farm loam offerings from 
mmets- the richest Corn Belt section of Iowa and 
bur offers its expert service to easterm investors 
g& who get cre to a safe, dependable in- 

come producing security. Personal attention 

National to every loan, which never exceeds 40% of the 
Bank cash value of the lamd. Write for particulars 


hich will i 
ETSBURC which will interest you. 
IOWA C. J. FRYE, V.-Pres. J. H. WILSON, Cashier 
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standing of the farm mortgage has been so definitely 
demonstrated and the losses have been so trifling that it 
is recognized as the soundest of security and one par- 


ticularly adapted for such investments. The comprehensive 
appraisal systems inaugurated by the companies and their 
competent agents all working on salaries make the mat- 
ter of investment purely one of judgment and not one 
in which there is commission profit for the agent as was 
the case in the early stages of the business and which 
led to many losses in the ’80’s and ’90’s. The modern 
method of investment is proof against loss and the com- 
panies are so steadily increasing their holdings that they 
show evidence of being satisfied with the success of their 
plan. New additions are made to the list of farm loan 
investors every year, such as the Equitable and New 
York Life recently, which for years did not enter that 
field. The absorption of the field is so great that in some 
sections they practically furnish the entire market for 
good loans and make it difficult for the outside investor 
to find high class mortgages. Their agents are working 
all the time to find loans and carefully follow the de- 
mands of the farming communities. 


IMPOSITION ON HAWTHORNE STOCKHOLDERS. 

Shareholders of the Hawthorne Silver and Iron Mines 
Co. have been asked to authorize the return to Albert 
Freeman 30,000 shares of MicIntyre-Porcupine Mines, 
Ltd., because it is felt that the terms under which these 
shares were turned over have become inoperative and 
the original donor is in financial need. Of the assets 
the company controls these Freeman shares have about 
the only real value and stockholders are asked to re- 
linquish title to them because, in the opinion of certain 
large stockholding interests, the gift is invalid. 

Freeman was the genius behind this big swindle and 
through him the stockholders were made to suffer con- 
siderable pecuniary losses. His financial distress is no 
greater than their own. Therefore, to ask them to give 
back what properly belongs to them, as they are asked 
by a number of large shareholders, is an impudence which 
the stockholders should at once resent. The large share- 
holders who make such a request, are no doubt those who 
have always worked hand in glove with Freeman. He 
is not deserving of the slightest sympathy, as his entire 
career has been given over to selling the public fake 
mining stocks. 


MERCHANT MARINE WOULD BENEFIT CRAMP. 


As one of the largest ship building concerns in the 
United States, the business of the William Cramp & 
Sons Ship & Engine Building Co. would be greatly stimu- 
lated were Congress to so revise the present restrictive 
marine laws to enable the cou’ iy to engage in rebuilding 
a merchant marine to a size commensurate with our 
importance as a maritime nation. 

The Cramp Co. has but a nominal capitalization of 
$6,098,000, on which it has. not paid any dividends since 
1902, for it has taken its surplus earnings and re-invested 
them in improvements to its properties. Last April, a 
year before they were due, the company retired out of its 
earnings $1,200,000 of its three-year 6 per cent. notes, 
which is an indication of the present prosperity. In the 
event of this nation increasing its navy the company, 
which has built for the government many of its battle- 
ships and cruisers, ought to be in line for considerable 
business from this source alone. But the company is not 
dependent for its prosperity on this business solely. Its 
surplus profits for the year 1913-1914 were $847,477, equiv- 
alent to 13.9 per cent. on the capital stock, and it is re- 
called that that year did not come within the period when 
large orders from abroad were placed with American com- 
panies. What will be the volume of the present year’s 
business can be conjectured, but that it is much 
larger is quite certain. As a war stock as well as a 
stock which even in times of peace should command a 
higher price on its logical position, Cramp Shipbuilding 
is certainly entitled to a leading place. 


only 
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Your Best Friend 


In times of financial 
disturbances 





The Purchase of ‘ ur Oklahoma Farm Mortgages accomplishes 
the two-fold object of obtaining, (1) an investment that is 
fundamentally sound and which yields a better interest rate than 
any other high grade security, (2) with the services of experienced * 
farm mortgage bankers throughout the full period of the loan— 
not the from afar kind, but on the ground, direct service. 

The Security in well placed farm loans is always a protection. 
However, they are not satisfactory investments unless behind 
the mortgages is the services of an experienced farm mortgage 
banker whose diliZent care of the investment produces prompt 
interest remittances and like settlement of maturities. 

Ours is an Experience of twenty-six years in loaning upon 
farm security. Six million dollars of our mortgages have been 
purchased by life insurance companies. 

Right now we are supervising over three million dollars of farm 
mortgage investments for our customers. Every dollar of 
interest due in 1914 was collected and remitted before the close 
of the year. 


Write for our booklet and monthly list of investments 





The Hicks Loan and Investment Company 
Oklahoma City, Oklahoma 




















Southwestern Iowa ii Farm Loans 


which will never disappoint the mest 
ag sgpentee. 
B. Clark, our President, is 
P.. “President of che Red Oak Na- 
e tional Bank, who for 30 years has de- 
voted special attention to farm loan 
investments. 

Our securities are based on careful 

* cf personal examinations and on a 
praisals never to exceed 40% of the 
value of the land. Our crops are di- 
versified, coupled with heavy stock 
raising. 

Over four millions in loans sew in 
force. Never lost a dollar. 

We recommend these splendid se- 
curities to holders of trust funds, finan- 
cial institutions and _ discriminating 

private investors who insist on abso- 
lute safety. For full information address 
RED OAK TRUST AND SAVINGS BANK D OAK, IOWA 


and recommend for conservative in- 

WE WN vestment a carefully selected line of 
Corn 

South Dakota ser Farm Loans 


in which we have specialized for 18 years without loss. 
These Mortgages are a first lien with perfect title and 
ample margin of security. We attend to every detail 
and remit interest and principal on the day of maturity. 
Our territory is one of maximum production and diversi- 
fied crops. Loans ob- 
tainable in amounts to 
suit. Write us for in- 
teresting particulars and 
lists without obligation 
on your part. Highest 
bank references, 


In the 








Mitchel, So.Dak, 


The Executive Officers 





Banner of this conservative bank have resided in this 
. county (one of the most fertile spots in America 
Section for corn growing, stock raising and dairying) for 


over 35 years. They know the county, its people, 
their ability, integrity and capacity. , 
Strictly choice First Farm Loans, netting 5 
per cent. up, sold and negotiated for. the con- 
servative investor. 
Worth investigating. Always worth 100 cents 
on the dollar—the most dependable income pro- 


of the 
South 
Dakota 





Corn ducer on earth. Write for particulars to-day. 
Bel Farmers State Bank 

e t FLANDREAU SOUTH DAKOTA 
Kansas City, Mo., First Mortgages 


Constitute a security unequalled in strength and depcindability. My 
loans are strictly confined to Kansas City, Missouri, where I have 
large realty holdings and hence know values and local conditions 
thoroughly. Kansas City is the Clearing House for the growing 
Southwest. My own money is invested in every loan offered to an 
investor, and on well improved property only. rom $1,000 upwards 
to net 5% to 6%. Have resided here 35 years. Write for particulars. 


PERCY S. LORIE. 506-07 Reliance Bldg., Kansas City, Mo. 











16 THE FINANCIAL WORLD. 





July 31, 1915 





INVESTMENT BANKERS SELECT CANDIDATES. 
Also Plan for the Coming Denver Convention in 
September. 

New officers for the Investment Bankers Association of 
America have been nominated as follows: Lewis B. 
Franklin, vice-president of the Guaranty Trust Company 
of New York, for president; Allen G. Hoyt of New York, 
John E. Blunt of Chicago, Stedman Buttrick of Boston, 
Alec C. Foster of Denver and C. Edgar Elliot of Chicago 
for vice-presidents; J. Herndon Smith of St. Louis for 
treasurer, and Frederick R. Fenton, Chicago, for secre- 
tary. The new members of the board to be elected are 
Richard Morris, George C. Clark, Jr., George W. Hodges 
of New York, George M. Taylor, Harry L. Stuart or 
Chicago; J. Sheppard Smith of St. Louis; Reamy Field 
of Cincinnati, Charles L. Stacy of Toledo, Ohio, and 
Lynn M. Dinkins of New Orleans. 

The board of governors of the association held an ex- 
ecutive session at the Portland Country Club, Portland, 
Me., last week. A. B. Leach, president of the association, 
presided. The question of rural land credits was referred 
to a committee. The plans for the forthcoming conven- 
tion and banquet to be held in Denver on September 20, 
21 and 22 were thoroughly gone into. 





NIPISSING MINES EARNS LESS. 

The 1914 report of the Nipissing Mines Co., the holding 
company, shows that the company paid out practically all 
its income in dividends last year, despite the fact that 
the dividends paid totalled only $1,200,000, against $1,800,- 
000 paid in 1913. The total income was $1,235,069 and 
administration expenses of the holding company were 
$35,628, thus taking all the income and producing a deficit 
of $559. The Nippissing Mines Co., Ltd., the operating 
company earned $2,558,732, against $2,804,093 in 1913 and 
net profit was $1,578,715, against $1,645,108. Dividends of 
$1,235,000 were paid, against $1,830,000 in 1913. ‘The prev- 
ious surplus was $1,259,060, so the profit and loss surplus 
was $1,602,776, against $1,259,061. The war crisis cer- 
tainly hasn’t helped silver producing companies during the 
year it has been hanging over such companies. 





LAST OF THE METAL PRODUCTS COMPANY. 

The remnant of what remains of the United States 
Metal Products Co. will be sold this week under the 
hammer. A few years ago this concern was regarded as 
an eminently successful one and the banking house which 
financed it through the sale of an issue of preferred shares 
laid special emphasis in its circulars on the good margin 
of earnings over the preferred dividend requirements. The 
description in the circulars and the accompanying financial 
statement vouched for as to its authenticity by a firm of 
chartered accountants, made the stock appear as an at- 
tractive investment and deceived even the shrewdest. But 
later it was discovered that the financial statement had 
been doctored and that it did not represent a truthful 
account of the actual conditions. The discovery came 
too late to be of material aid to the stockholders who 
sustained severe losses. The banking firm asserted it had 
been deceived by the insiders. The loss of prestige the 
firm suffered through this ill-starred venture finally forced 
it out of business. It is unfortunate for the promoters, 
but well for the public that the concern suffered the fate 
it did so early in the game, for had it lasted a year longer 
possibly it could have sold more stock by claiming it 
has also secured a big war contract. 





B. F. GOODRICH REPORT GOOD. 

The activity of the automobile trade is reflected in the 
report ‘of the B. F. Goodrich Co. for the first half of 
1915, showing net profits for the period of $4,000,000. The 
feature of the report which was not liked by the specula- 
tors, however, was the statement that no dividend was 
to be declared on the common stock at this time. Con- 
sequently, while the rest of the market was enjoying a 
good boom this week. Goodrich held back. Net earnings 
for the six months gained about $1,350,000 over 1914. 


1% KANSAS 1% 
2 Farm Mortgages 2 


The territory immediately tributary to Lawrence, Kan., 
forms an agricultural region without superior for fertility 
of soil and thrift of its workers. 

All my investments in loans are confined to this ultra 
dependable field where I have had 21 years’ banking ex- 
perience with special charge of farm loans. 

I attend personally to every detail and invite corre- 
spondence with those who appreciate ripe experience, 
conservatism and prompt business methods. 

Highest bank references. 


E. J. HILKEY, Investment Banker 
LAWRENCE, KANSAS 





Eastern 


5% % Kansas and Oklahoma 6 % 
Farm Mortgages 


Are based on wide margins of safety and prompt payment of principal 
and interest. I have negotiated these loans for 28 years without the loss 
of a penny. I make these loans with my own money and remit 
interest and principal in New York exchange promptly when due. 
All titles are carefully examined by my paid attorney, an expert on 
land titles. Interest paid semi-annually. References: any bank in 
Lawrence, Kan., or Topeka, Kan. Correspondence invited. 


Wilder S. Metcalf, Farm Loans, Lawrence, Kansas 





thrift and experience of its farmers. 
Loan correspondence from non-resident investors who 


5% IOWA CORN BELT FARM LOANS 5%% 
e now 
have $1,25¢,000.00 FIRST MORTGAGE FARM 
LOANS outstanding. Never had a loss. 
appreciate the value of dependable securities 
Business with interest paid the day it is due. 


Our territory covers an agricultural region un- 
Our knowledge of local conditions insures the 
rs, Cashier Capital $100,000 


surpassed in fertility, diversity of crops and 

Years in choicest offerings for thie bank, and we invite 
. A. Aye a 

PEOPLES STATE BANK, Humboldt, lowa 





REPRESENTS MY FARM LOAN FIELD 
This section of lowa furnishes 75% or more of the seed corn of the United States 
This ts the opportunity te secure farm loan investments not excelled anywhere on earth. 
My loans are based upon conservative valua- 
The Heart dann an extra safe loan limit and a profitable 
f th interest rate. Land values, owners and tenants 
0 e and all relative conditions are matters of inti- 


lowa Corn mate knowledge. Am a land owner in both coun- 


ties. I can command the choicest loans this sec- 











Belt tion affords. Correspondence of principals only 
invited. E. C. FISHBAUGH, Cashier. 
SECURITY TRUST AND SAVINGS BANK Shenandoah, Ia. 
THE OF APPANOOSE COUNTY 
for 18 years fully meet the standards of the large 
life insurance companies and savings banks. We 
are located in the heart of the richest grain and 
grass belt of Southern Iowa. ; 
FARM f you have surplus funds seeking safe and 
and bank references today. Nothing safer— 
LOANS Nothing better. Worth investigating. 
W. M. CREE, Centerville, Iowa 
7. J i 
5% Prime Missouri Farm Loans 5% 
e *. 
6% Springfield, Mo., City Loans 6% 
in sums frem $1,000 upwards constitute the best non-fluctuating securi- 
offer my services to discriminating investors or holders of trust 
funds whe depend upon a regular and sure income. 
Every loan amply secured and interest remitted promptly at ma- 
turity. Highest bank and other references. 
An early investigation is invited. Address: 
ON 
FARM MORTGAGES 
By CARSON M. REGAN 
The Financial World has issued a brochure 
for distribution among farm mortgage ad- 
the best articles written by Carson M. Regan, 
the well known authority on farm mortgages. 
A copy can be had by any one interested 
in this type of investments for but 
TEN CENTS 


to which territory my loans have been confined 
profitable investment write me for particulars 
ties offered to-day. Have loaned here successfully since 1878 and 
J. B. DIXON 420-22 Landers Bldg., Springfield, Mo. 
vertisers and farm mortgage investors, six of 
THE FINANCIAL WORLD. "8 BROADWAY 
* NEW YORK. 
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SOUTH AMERICA AS A TRADE CENTER. 


It is not education from without, but trom within, that 
is most needed by American business men before they 
may consider themselves well fitted for a conquest of 
South American trade. Other than the general knowl- 
edge that there is a South America and that they have 
heard it is a rich country, the average business man, when 
it comes to acquaintance with the customs and methods 
of the people, the topography of the different nations, 
distances between well known cities and markets, and 


the character of the climate, shows himself densely 
ignorant. 
A New Yorker who has lived in the Argentine for 


more than five years and is President of a trading com- 
pany, recently told a representative of The Financial 
World that he was actually startled at the utter lack of 
knowledge among our people about the wealth of Argen- 
tine, and he had talked with many well known American 
business men. He tells of one experience he had when 
he was in Rio. He had received a request from an 
American correspondent asking him to run over to a cer- 
tain city on the West Coast to adjust an account. is 
correspondent felt quite a little vexed because he had not 
heard from him in two weeks on the matter. He little 
realized that it took a letter about twenty-five days to 
reach New York and that he could get to the city 
where he was requested to go much quicker by coming 
back to the States and then crossing to the Pacific by 
way.of the Panama Canal, taking a sailing boat down 
the West Coast, than by crossing directly over Argentine. 

In Brazil there is one province alone that is devoted 
to cattle raising, and containing as many square miles 
as there are in the United States. Our informant asked 
how many Americans are acquainted with that fact. The 
size of this province might visualize to Americans the 
vast dimensions of the South American countries. 

The meat of the gentleman’s argument is that before 
Americans can hope to compete with the English, Italians, 
Spaniards and Germans who do most of the business in 
South America, it will become necessary for them first 
to become thoroughly acquainted with their field. 





WALL STREET SIDE LIGHTS. 

The New York financial district is much more con- 
cerned over the possibilities, marketwise, of the union 
labor outbreaks extending, than in any danger of a break- 
ing of relations with Germany. The latter has been pretty 
well discounted, Wall Street men believe, whereas it is 
altogether mere guesswork to state how far the labor 
troubles will go or how serious they may become. 

At this time in former years, money in Wall Street has 
been frequently obtainable only by paying from 10 per 
cent. to 40 per cent. for it. Now a broker would say 
he was being robbed if a bank charged 4 per cent. The 
call rate last week ruTed as low as 1% per cent. and was 
no higher than 2 per cent. The New York banks report 
upward of $170,000,000 surplus reserve and the least con- 
cern the bankers display is that over money rates. The 
Federal Reserve Act is gaining many friends. 

Prosperity is being spelled with a capital P by the really 
progressive bankers and other men of influence in Wall 
Street.. They not only believe it is coming, but will stay 
a long time. 

There are many usually acute observers in Wall Street 
who still believe the railroads will come into their own 
and make not only better reports of earnings in the last 
six months of the year, but displace some of the war in- 
dustrials in market favor. The fundamentals are there. 

British shipyards are working overtime in turning out 
merchant vessels and so are ours, and we stand a good 
chance of taking over a heap of South American trade by 
the time these vessels are completed, if we only learn 
the market ways. Trading with nations whose people we 
do not understand is a big handicap. 

The advent -of the first million share day in stocks on 
the New York Stock Exchange was regarded as a good 
omen by Wall Street brokers. 


arm Mortgages 


In Oklahoma 


Thoroughly safeguarded by highly 
improved farms constantly enhancing 
in value. We close all our loans with 
our own funds. Remit interest and 
principal the day it is due. Our busi- 
ness is confined to farm loans. Long 
Experience. Highest Bank Refer- 
ences. Write us. 


The F. B. Collins Investment Co. 


Oklahoma City, Oklahoma i 














ergFARM MORTGAGES FERTILE BLACK LAND FARMS OFFER THE 
Bu BEST SECURITY. 
Within 100 miles of Dallas one-fifth of the 
cotton crop of the United States is raised. 
WA What the corn belt is to Iowa, the black waxy 
cotton belt is to Texas, with lower prices of 
land and greater productiveness. 
or e are prepared to invest non-resident funds 
safely in this ideal loan field, based on personal 
/ examination of each loan, the valuation not to 


exceed 40%. 


We ask a thorough investigation of our 
ppeating and offerings and refer to Security 
National Bank, Federal Reserve Bank and First 
State Bank, all of Dallas. 
25 Choice 6% farm loans on the black waxy cot- 
E ton belt of Texas offer a peerless security for 


the aimee investor. Also choice 7% Dallas City 


loan 
MeNENY & McNENY, Praetorian Building, Dallas, Texas 


Our Oklahoma % 
Farm Mortgages 


have stood the test of time. They have 
War Proof 


never failed to pay interest the day it is 
Trust Proof 








due, nor lost a dollar for any investor. 

Our manager, Mr. C. R. Dean, inspects 
every loan personally, and we remit prim- 
cipal and interest free of charge. 


Obtainable in amounts from $500 upward. 


We invite correspondence and recommend 
these offerings as meeting the full re- 


= 
Panic Proof 
quirements of the most exacting investes. 


The Southwestern Mortgage Loan Co. 
Insurance Bldg., OKLAHOMA CITY, OKLA. 


If You Have Surplus Funds Looking 
for Safe and Profitable Employment 


write us to-day. Our Iowa Farm Mortgages = interest you. We con- 
fine our investments to Kossuth County, one of the best in the state, 
and attend to every detail. We own the complete set of abstracts 
for thie county and our long experience in - otiating Iowa loans 
enables us to secure the choicest offerings. ese securities offer 
unquestioned safety and bring your interest ‘on day it is due. Non- 
speculative, panic, trust and war-proof. From $3,000 upwards. High- 
est bank references on application. 


Cc. A. MOMYER & SONS, Algona, Ia. 


CAREFULLY SELECTED 


lowa, Nebraska and South Dakota Farm Loans 


We have specialized in this field for 23 years and are 
prepared to invest non-resident funds safely and profit- 
5 70 ably from $500.00 upward—Never had a loss. 

6% 3 
CARROLL BROS., Lawyers 

















Our own funds are invested in these loans and interest 
reaches you the day it is due. We own the only complete 
set of abstract books of this County. 

We court an early investigation of our financial respon- 
meena and methods. Reference—any bank in Davenport, 


DAVENPORT, IOWA 
WHEN YOU BUY 
A PHENIX MORTGAGE 


you get the obligation of a Thrifty Farmer and a First Lien on 
his land—his home—as Security; with the PHENIX stamp of 
approval—which is something. Then you get Six per cent. 
interest paid twice a year, which we collect and remit without 
charge to you. Your request will bring booklet and current list. 


PHENIX MORTGAGE COMPANY 
6% Net 


John W. Ervin, President 
To Our Readers 


Oklahoma City, Oklahoma 
For the protection of the readers of The 
Financial World in their imvestments in 
FARM MORTGAGES it is required of dealers 
in such securities, before their advertising 
can appear in our columns, to furnish us with 
three reliable and satisfactory references. 
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TEXAS AND COMPULSORY INVESTMENTS. 
Futility of Forcing Capital to Make Local Investments by 
Legislative Enactment. 

Among the other experiments in which Texas has been 
engaged in its effort to regulate capital and corporations 
has been one which involved the insurance companies 
and their investments. This problem was embodied in 
what is known as the Robertson law, passed in 1909, and 
it seeks to direct the course of investments by providing 
that each life insurance company shall invest in the state 
substantially in proportion to the amount of premiums 
paid by the policyholders of the state. Such companies 
as refused to abide by the rule laid down by the legisla- 
ture and withdrew from the state were assessed an in- 
creased occupation tax. Following the passage of the law 
23 companies did withdraw; other large companies re- 
mained and have been able, because of their lessened 
competition, to pay the taxes imposed and at the same 
time meet the taxes. Texas companies have special privi- 
leges and have of course profited by the situation. 


During the campaign last fall and the legislative session 
of the winter one big issue in state politics was the repeal 
of the Robertson law and substitution therefor of the Gib- 
son bill, fathered by Col. Woodhall, the forceful head of 
the Colonial Trust Co., of Hillsboro, with the object of 
mitigating some of the evils that resulted from driving big 
investment concerns out of the state. This bill has been 
defeated by a narrow margin. In general it lowered the 
taxes and modified the investment conditions, allowing 
foreign companies to return to the state without penali- 
zation. 


The discussion in Texas is of much interest to the farm 
mortgage field because of the result of the state’s attempt 
to regulate investments. Texas is one of the most at- 
tractive investment fields in the nation. It has rich farm- 
ing country and a people that is progressing rapidly. Also 
it needs a great deal of outside capital and is able to use 
it to advantage. The first effect of the law was to cause 
the withdrawal of many companies. Those which re- 
mained had, of course, a larger field and were compelled 
to pay for doing’ business in the state. The theory thaf 
local life insurance companies would furnish capital has 
not worked out because their only investments could come 
only from their reserves and these must come from the 
pockets of the Texas people, thus bringing no new capital 
in the state. Their only way to bring capital into the 
state is by writing insurance outside the state, but they 
have accomplished little in this line. 

An examination of the reports of the six big foreign in- 
surance companies that were doing business in the state 
before the passage of the law and are still operating there 
is interesting. At the time of the reports, something over 
a year ago, the average rate of interest received on farm 
loans was 7.20 per cent.; in 1907 it was 6.46 per cent., an 
increase of more than % per cent. These companies are 
loaning far in excess of their requirements, finding that 
they are getting big returns. As all the companies show 
an increase in earnings on farm loans the interest rate 
generally must be affected. Were it not that in adjoin- 
ing states, and in states like Kansas, Nebraska and Iowa, 
the rate has been reduced, the argument would not hold, 
but the conditions elsewhere show that there has been no 
such increase except in Texas. 

A definite statement of the Aetna Life shows that in 
1914 it loaned in Texas $1,066,360 at an average rate of 7.45 
per cent.; the same year it loaned in Oklahoma, a newer 
state, $688,850 at 6 per cent. The Union Central Life 
loaned in Texas last year $1,046,387 at an average rate of 
7.77 per cent., most of the loans being at 8 per cent.; it 
loaned in Oklahoma $555,864 at an average of 6.09 per cent. 
The six companies referred to above received in Oklahoma 
before the passage of the law 6.18 per cent.; now they 
receive 5.98 per cent. The Robertson law may not have 
an effect on the rate, but the facts seem to indicate that it 
has. Oklahoma has no compulsory investment law, yet 
that state has over $13,000,000 of loans by companies that 
left Texas and the investment of foreign companies is 
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There Can Be No Question 


that if you are an investor, your first consideration is safety. 

Of course you want the greatest return consistent with 
safety, but if you look to the rate of yield first, you are a 
speculator rather than an investor. 

This distinction is very important. 

The speculator may succeed for _a_time-. Eventually he 
comes to grief. 

The investor is sure of a certain income, and usually 
builds up a solid fortune. 

Good, small farm loans in good agricultural territory pro- 
vide the greatest safety and the greatest yield consistent 
with it. 

We make such loans only. Write fur Booklet B-41. 


Cc. E. SHOEMAKER AND COMPANY 
LEWISTOWN, MONTANA 


6% Oklahoma Farm Mortgages 6 7 


We can furnish first mortgages on improved farms in amounts of 
$300.00 to $5,000.00, maturing in 5, 7 or 10 years, interest payable annually. 
All loans personally inspected by an officer of this company and do not 
exceed 40% of valuation. The President of our company, Mr. O. A. 
Simmons, has been in this line of business 18 years and has never had a 
loss. All our mortgages are written at 6%, but by special arrangement 
funds of investors can be made to earn 7% on mortgages purchased 
from us. Persons with funds for investment should write us about this 
very attractive proposition, as well as for booklet and sample copies of 
applications. Highest bank references. Correspondence solicited. Will 
place some 6% loans through dealers on commission. 


7 % THE HUGO FARM MORTGAGE CO. (Inc.) 7% 


Capital, $25,000.00 HUGO, OKLAHOMA 











Oklahoma City, OKlahoma 


6% and its rich agricultural tributary 7 % 
oO country to-day offer you peerless oO 

FARM securities which cannot be matched CITY 

ioe ony 4 wg F pny ng ee 
you have or more looking 

LOANS for safe and profitable employ- | LOANS 
ment, write us to-day. We _ willrepresent you satisfactorily here. 
Our references: Tradesmen’s StateBank, American National Bank, 
Oklahoma City. Kauffman Investment Co. (Inc.), 


American National Bank Bldg., Oklahoma City, U. S. A. 








above $25,000,000—147 per cent. of their Oklahoma re- 
serves—at a rate 1.20 per cent. less than the Texas rate. 

Other comparisons might be made, such as the average 
rate in Kansas, Nebraska, Missouri and Oklahoma, of 5.28 
per cent. as against 7.12 in Texas and for 11 months in 
those states 5.34 per cent. against the higher rate in Texas, 
but enough has been given to establish the fact of high 
rates on loans in the Lone Star state. Of course there 
is a strong argument for the farm loan investor who seeks 
a good rate of interest to invest in Texas loans, regardless 
of the rights or ideas of the insurance companies. No 
state in the union has a better standing than Texas as a 
loan field and the brokers who are handling loans for 
outside investors are giving first-class securities while the 
rates are correspondingly strong. 

It is not to the advantage of any community to pay high 
rates for money, and while there is an advantage to the in- 
vestor for a time, it works injury to the borrower in the 
end. Unquestionably there would have been a great in- 
flux of capital into Texas had the Gibson bill passed. Gov- 
ernor Ferguson stated in an address that he had com- 
mitments from nine companies promising to invest $29,- 
250,000 in Texas securities in five years if permitted to 
return to the state under the provisions of that bill. This 
is an indication of the demand for foreign capital in that 
state and a direct notice to investors of the excellence of 
the field. Now that the bill is defeated there should be a 
greater interest in that state among investors who are 
not restricted by insurance laws and who have a clear 
way to the investment field. 

The tendency in most growing states is to welcome 
capital and the people of Texas as a whole are so minded. 
Their legislature has made what many of its citizens think 
a grave mistake and doubtless the time will come when 
it will be corrected. But in the meanwhile the private 
investor may take advantage of conditions. It is an ad- 
vantage that is worth while, for the solidity of the Texas 
farm loan is beyond question. 
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THE MILLION SHARE DAY STAGE ARRIVES. 


Those stock market observers who a few months ago 
followed the excitement which developed in the stock 
market and led to the two weeks’ period of tremendous 
activity, during which scarcely a day passed without re- 
cording transactions on the New York Stock Exchange 
of. upwards of 1,000,000 shares, were this week able to 
witness a revival of the speculative mania of the earlier 
period, with greater feverishness and fury manifested. 
The war stocks were this time, as before, the chief actors, 
with Bethlehem Steel and a comparative newcomer, Cru- 
cible Steel, leading, while several others, almost equally 
well known, trailed not far behind. 

Brokers, the newspapers and financial publications have 
warned against the dangers that beset participants in 
these stock gambling orgies, but the advice, well meant 
and sound as we believe it to be, has gone by unheeded. 
The speculators have the fever in the blood and have got 
beyond the reasoning stage. Here are the stocks, they 
say, and they are going 5, 10 and 15 points daily, so why 
shouldn’t we get some of the cream? This is the an- 
swer to all counsels of prudence and hence the fever 
will have to run its course. 

We do not intend to attempt to prophesy when the 
movement will end, though the violence seen in the move- 
ment in many directions this week points to the near ap- 
proach of a crisis, but we will say that there has been a 
great deal of brazen misinformation given by the chief 
boomers of the war stocks and that not half they claim 
will ever be realized; nor do they present all the facts, 
but distort the conditions and the situation and inevitably 
the day of awakening and realization of the truth will 
be reached. Then will come thé losses and the heart- 
burnings, but the chief actors will have disappeared. Spec- 
ulation is too respectable a word to use in characterizing 
many of these violent advances, as it is outright gambling 
mostly. 

The railroad stocks ceased their discouraging movement 
downward this week and sharp rallies ensued, and many 
of these shares, especially of the substantial roads which 
have proven their staying power in a trying period, are at 
attractive levels, The war stocks, almost without excep- 
tion, are not. Heavy profit taking by insiders was too 
plainly evident this week. 

It was apparent on Thursday and Friday that much 
of the speculation for a continued rise in war stock spec- 
ialties had lost somewhat its snap, and these stocks have 
now developed irregular tendencies. Whenever the market 
is weak they show a disposition to decline rapidly, and 
require strong pool support to revive speculative interest 
in them. 








CANADA COPPER BEGINS TO SHOW LIFE. 


Patient shareholders of the British Columbia Copper 
Company, now the Canada Copper Company, see 
a ray of lightin the report from Canada that the 
company has blown in its smelter, a step that means the 
company is getting ready to enter the list of producers. 
In the earlier active mining market British Columbia was 
one of the most popular among the low priced copper 
shares, selling over its par value and paying dividends. 
Then dark days came along, dividends ceased, and eventu- 
ally a reorganization occurred. Prospects are now brighter 
for the company, with the red metal selling at a high 
figure, and if the company’s output gives any reasonable 
sign of returning the corporation a good profit, its shares, 
now selling below one dollar a share, should again ex- 
press by higher prices the bettering of their prospects. 
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BALTIMORE & OHIO. 


The very fine showing made by Baltimore & Ohio in 
June and the splendid prospects for improvement in traf- 
fic in the last half of the year, were strong factors in the 
good rise that took place in Baltimore & Ohio shares, 
when the railroad list suddenly got out of its rut this 


, week. There was buying for the speculative and invest- 


ment account and none is so bold now as to proclaim 
that the 5 per cent. dividend is anything but assured. 


BROOKLYN RAPID TRANSIT. 

The Brooklyn Rapid Transit Co. published its annual 
report for the June 30 fiscal year this week which was 
rather disappointing to the street, inasmuch as it showed 
a gain in gross but a loss in net. Gross was $26,427,687, 
against $25,558,250 in the previous fiscal year, but net, 
exclusive of the newly opened lines, whose earnings are 
not counted in a comparison with the previous year’s 
operations, was $11,487,305, against $11,563,697. The divi- 
dend requirements increased owing to bond conversions 
into stock, and the amount applicable to stock was 7.39 
per cent, against 7.87 per cent in the previous year. 
Business depression and an increase in free transfers 
were largely instrumental in cutting down the returns. 
Fears of a reduction of the dividend cannot be created 
by this report, but it: will arrest speculative buying of 
the shares. 


ERIE. 

Erie common and first preferred showed signs of start- 
ing on another of their moderate advances and conser- 
vative operators who do not like thrills but are content 
with moderate profits, took a hand in the movement. The 
movement, if it follows the course of others earlier in the 
year, will not go beyond moderate lengths. Erie traffic is 
improving, especially in the steel and iron districts. 


GREAT NORTHERN. 

Great Northern preferred shares recovered easily their 
recent loss when the reawakened interest in the long 
neglected rails set in. The bull point on the stock is the 
generally very gratifying condition of the crops in the 
northwest and especially along Great Northern’s terri- 
tory. Great Northern finished the fiscal year with flying 
colors, economies having more than offset the losses in 
gross earnings and made the net showing very encourag- 
ing. 

LOUISVILLE & NASHVILLE. 

More encouraging reports about revival of business in 
the south and the sharp advance in cotton prices offset 
to a large extent the continued gloomy reports of earn- 
ings by the Louisville & Nashville, which in the second 
week of July fell $121,000. The gross losses, are ot 
course, being offset by savings in expenses. It required 
only moderate buying to run the stock up sharply. 


MISSOURI PACIFIC. 

The crops in the Missouri Pacific territory are two or 
three weeks late and therefore Missouri Pacific’s July 
earnings will be considerably under July a year ago, when 
the crops were early and the largest on record and the 
movement of grain heavy. It is calculated that for the 
fiscal year ended June 30 Missouri Pacific shows a deficit 
of $1,000,000, after all charges and depreciation. The 
bulk of the liquidation in the stock by shareholders who 
were alarmed by the $50 assessment and who have not 
seemed to clearly understand what they would get in 
return for this assessment, is about over and the stock 
is now resting around the lowest levels. 











20 THE FINANCIAL WORLD 





July 31, 1915 





NEW HAVEN. 

Only one subsidiary of the New Haven, the New Eng- 
land Transportation Co., failed to earn its fixed charges 
last fiscal year, according to the annual report and the 
system as a whole came out with a surplus for the 
twelve months of $2,418,000. Operating expenses were 
cut more than $5,000,000 and this it was that created the 
surplus as gross fell $2,073,000. The street construed 
the report as very encouraging and the shares had a 
sharp advance. It is plain, however, that there is not 
likely to be a very extended upward move in these 
shares, which cannot expect a dividend for at least two 
years. 

SOUTHERN PACIFIC. 

Southern Pacific would benefit much by the advance in 
rates which the western roads are asking and expecting, 
as the system cannot readjust the rates on the most 
important freight because of the Canal competition. Nev- 
ertheless, Southern Pacific joined in the spasmodic upward 
movement in the rails this week and expressions of confi- 
dence in the maintenance of the 6 per cent. dividend were 
heard. 

SOUTHERN RAILWAY. 

Despite a gross loss of $474,000 in June, Southern Rail- 
way’s net showed a gain of $375,000, compared with June, 
1914. Presiden« Harrison’s policy of economies, which 
took the form of salary reductions all along the line, 
including his own, and cuts in operating expenses, is 
now showing up better than at any time since it was 
put into effect. An encouraging sidelight on the better 
conditions in the south is shown by a statement by Presi- 
dent David Warfield, of the Seaboard Air Line, who 
has just been over the south on a visit. He says planters 
have diversified their crops this year and the growing 
condition of everything was never better. He looked 
for a big gain in freight and passenger business, he said. 
Southern Railway shares, after a display of weakness 
early in the week, braced up and there was some evi- 
dence of better buying by speculators for a long pull. 
The net loss for the full fiscal year was close to $3,000,000, 
which tells as well as anything can, why the preferred 
dividend has been suspended. 


ST. PAUL. 

St. Paul directors did not cut the dividend very much; 
only a half per cent. for the second half of the fiscal year. 
Their action was an agreeable one to the shareholders, 
who for weeks had feared the poor earnings statement 
might make the passing of the dividend entirely advisable. 
The company’s net earnings were only equivalent to 2.7 
per cent. Much of the year’s deficit is laid to the com- 
petition by the Panama Canal. If there is not a decided 
improvement in earnings within the next six months the 
dividend may go entirely. All hinges on this turn of af- 
fairs. The stock for the time being, as its recent recovery 
in price shows, has apparently discounted the directors’ 
action on the dividend. 


UNION PACIFIC, 

The sudden revival of speculation in the railroad stocks 
was viewed with great satisfaction by conservative brokers 
who have been urging their clients to go slow with the 
war stocks and try the well seasoned rails. This advice 
was availed of by many speculators who bought Union 
Pacific and thereby trapped a large short interest which 
had been pushing Union down for some weeks. The 
prospects of a rate increase for the western roads and 
the fine crop conditions along the Union Pacific lines 
were bullish factors on the stock, which sold up to the 
highest level seen since May. 





NATIONAL ENAMELING’S WAR ORDERS. 

Reports that the company had received some war 
orders were not confirmed by the company, but it was 
said the company was running its business at capacity. 
The movement in the shares was confined to a narrow 
speculative circle and the Street was not much interested. 
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ALLIS-CHALMERS. 

The boom in Bethlehem Steel, for which Allis-Chal- 
mers is executing a big war contract on a very profitable 
basis, helped to stir up renewed activity in the Allis- 
Chalmers shares, and both common and preferred rose to 
new high figures. There was heavy profit-taking at times 
and the activity was so great and the advance so marked, 
that many prudent speculators withdrew, content with sub- 
stantial profits, and left the shares to the late comers, 
who are nothing if not venturesome where others fear 
to tread. 

AMERICAN COTTON OIL. 

American Cotton Oil ends its fiscal year Aug. 31 and 
lately the stock has been acting as though endeavoring 
to forecast, by a substantial recovery, a fine showing of 
earnings. It is predicted that the report will show the 
best earnings seen in six years. In 1909, the banner year, 
earnings applicable to the stock were more than $2,000,000, 
or about 10 per cent. on the common. 


AMERICAN HIDE & LEATHER. 

This stock woke up from a long sleep when the quar- 
terly report was published showing a surplus of $106,000 
in place of a small deficit in the same period last year. 
The surplus for the twelve months is just about equiv- 
alent to one year’s dividends on the preferred, which 
has more than 106 per cent. unpaid dividends coming to 
it. Just why the common stock should sell around 7:4, 
therefore, is a mystery. 


ANACONDA. 

The recent reaction was due to the slightly weaker tone 
of the copper metal market, but now that Anaconda has 
succeeded Amalgamated Copper it is anticipated that con- 
siderably greater activity will be seen in the speculation 
in these shares. The company can well afford to pay a 
larger dividend, and larger disbursements, the friends of 
the stock say, have not yet been discounted. In any 
reawakening in the coppers, Anaconda would likely be 
the leader. 


BALDWIN LOCOMOTIVE. 

There was a big setback this week in Baldwin Locomo- 
tive shares, when the first news of the sinking of the Lee- 
lenaw was received, but there were many big traders 
in the Street who professed to have official information 
that an order for $80,000,000 of war munitions was signed 
last week and they bought the stock in reams on the 
break, sending the shares back to their high level and 
starting the feverish buying afresh. Not a few persons 
who were heavily loaded with the stock lost heavily on 
the break, which illustrated anew the perils of plunging 
in shares which have been boomed so hard. A _ few 
months ago Baldwin was around 27, whereas this week’s 
high price represented a gain of nearly 250 per cent. from 
the low of the year. 


BETHLEHEM STEEL. 

The fact that Bethlehem Steel common has made new 
high record: prices almost every day lately has become 
an old story and the interest was short lived this week 
when the shares went above the much prophesied figure of 
250, but when the preferred, a 7 per cent. stock, went 
up 14 points in one session to 139, there was renewed 
interest because the rise in the preferred was accom- 
panied by the statement from the same quarters that 
have been engineering the whole move in the common, 
that a new issue of stock is soon to be forthcoming and 
that the preferred shareholders will share in the rights 
to subscribe, these rights being of very great value. All 
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but about $250,000 of the common is already outstand- 
ing, so that if any new stock is to be issued it has still 
to be authorized and the capitalization increased. 


CENTRAL LEATHER. 

If the Central Leather Co. does not make a better 
showing in the last six months of 1915 than for the 
first six months of the year, the directors are not likely 
to grant the increase in the common stock dividend 
which shareholders have been expecting. For the six 
months to June 30 the net applicable to the common 
stock was equivalent to 2.58 per cent on $39,701,000 com- 
mon stock, or at the rate of 5.16 per cent for a full 
year. Four per cent dividends may be looked for when 
Central Leather earns 7 per cent for the stock. The 
stock acted this week at times as though the market 
were disappointed with the report. 


CHINO COPPER. 

Record earnings in the June quarter are predicted for 
Chino Copper when the returns are all in. Chino pro- 
duced nearly 600,000 more pounds of copper in June than 
in May, the total being close to 7,000,000 pounds. There 
has been some profit-taking in old accounts by bulls who 
have been disappointed at the action of the coppers dur- 
ing the exciting upward movement in the industrials, but, 
on the other hand, strong interests have been buyers of 
the stock thrown over and another upward swing is 
looked for. A broad buying movement of copper metal 
by domestic consumers is expected shortly. 


COLORADO FUEL & IRON. 

The long neglected Colorado Fuel & Iron common 
stock was bought by the old pool this week, advantage 
being taken of the good feeling and new bullishness 
caused by the Steel Corporation’s brilliant showing, to 
push the shares up to the highest price seen since 1913. 
The speculative following was considerable as the Color- 
ado Fuel management has been booking some big rail 
orders, both for the western railroads and the Russian 
Government, the latter order being of considerable size, 
it is-said. The marked improvement in business senti- 
ment west has also been an encouraging factor. 


CRUCIBLE STEEL. 

“A second Bethlehem Steel” was the word which went 
around this week to account for the violent movements in 
this stock. So far as the advance was concerned, the 
shares made good, as on the day Bethlehem Steel rose 
17 points, Crucible Steel advanced nearly 16 points, and the 
next day duplicated this sensational record. The same 
interest which pooh-poohed Director Wilkinson’s asser- 
tion that the stock was not worth even the low prices 
of last week, were responsible for renewed dec- 
larations that the Crucible Steel Co. was in the proc- 
ess of absorption by large financial interests and that 
the war orders received would equal those taken by 
Bethlehem Steel. A set of gamesters who will get into 
anything provided there is. “action,” accepted the invita- 
tion and plunged in. The very violence of the movement 
indicates that the culminating period is not far away, but 
a further movement upward later on may be expected 
if the conditions are found favorable by those in charge of 
the movement. 


GREAT NORTHERN ORE. 

As usual in bullish movements, Great Northern Ore 
was tardy in getting into the limelight, but it moved up 
briskly when the general activity in the steel trade was 
being displayed in such roseate hues and the buying sent 
the shares above their high price of the year. The move- 
ment was a natural one since if the steel trade is going 
to boom, the iron ore trade cannot escape sharing in the 
betterment. J. J. Hill interests were said to be good 
buyers. 


MAXWELL MOTORS. 

The selling in these shares this week was mostly in the 
common and second preferred, although the first pre- 
ferred was by no means strong. The first preferred is the 
only stock that has received any dividend as yet and some 








disappointment has been occasioned by the fact that the 
first preferred has not had all the back dividend paid 
and something declared on the second preferred. Some 
weeks ago the talk was insistent that this was coming, 
but now it has died out. 


% 
PITTSBURGH COAL. 

The revival in the steel industry and the continuation 
of heavy foreign buying of soft coal, were the outstand- 
ing features of the news about the coal stocks an 
Pittsburgh Coal became quite active at rising prices 
for both common and preferred. The war has been a 
life saver for the coal companies, whose business had 
languished for several years. 
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REPUBLIC IRON & STEEL. 

Republic Iron & Steel preferred stock has acted re- 
cently as though the news were true that the stock will 
be restored to a 7 per cent. basis at the August meet- 
ing of the directors. In the six months to June 30 the 
company earned the equivalent of the full 7 per cent. for 
an entire year on the preferred and a substantial surplus 
besides. There is very great activity in the Youngs- 
town district, where the company’s plants are situated, 
and an even better showing for the last six months of 
the year is anticipated. 


UTAH COPPER. 

The downward tendency in Utah Copper shares has 
been arrested and a firmer tone has developed. The 
company’s production in June was nearly 15,000,000 
pounds, making about 67,000,000 pounds production for 
the six months to June 30, or at the rate of 134,000,000 
pounds per annum, against 121,779,000 pounds in 1914. 
The profits on such a production will be enormous and 
more than justify the recent increase in the quarterly 
dividend to $1 per share, or 40 per cent per annum. 
A continuation of present profits for long will lead share- 
holders to expect another dividend increase soon. 
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U. S. STEEL. 


U. S. Steel common stock this week reached the high- 
est price it has seen in two years, although it is paying 
no dividend now and was paying 5 per cent. when it sold 
at this week’s high level on the former ocasion. It had 
been thought that the big earnings that were shown in 
the quarterly report had been discounted by the rise that 
had taken place prior to the publication of the June 
figures, but so strong was the bullish feeling that the ad- 
vance kept right on after the report was out and very 
heavy buying orders continued to come in. Big specu- 
lators who were very bullish on Steel several months ago 
at much lower prices, waited until this week to sell and 
they made a handsome profit. 


WESTINGHOUSE, 

Westinghouse directors this week ratified and closed a 
new contract for something like 800,000 rifles and con- 
sidered tentative orders for more, and the stock once 
more responded to the news by another sharp advance, 
which was participated in by the new convertible bonds. 
There was great speculative activity, which was inten- 
sified by big trading by Pittsburgh interests, which have 
made large profits in the rise in the various steel shares 
as well as in Westinghouse. Westinghouse profits are 
said now to be averaging not far from 20 per cent applic- 
able to the common stock. While frequent reactions 
are possible the upward movement shows no signs of 
languishing. 


ee oS ee Sr ae ee 





Dividends Declared July 24th to 30th Inclusive. 


Rate, Stock of 

P.C. Period. Record. Payable. 
Boston Blevated Ry..........s0.. 1% ; Aug. 5 Aug. 16 
Goodrich (B F) pfd..\............ 1% Q Sept 20 Oct 1 
Illinois Traction com.........ee... 4 Q July 26 Aug 16 
Liggett & Myers com............. 3 Q Aug 14 Sept 1 
National Lead Co pfd............ 1% Q Aug 20 Sept 15 
National Lead Co com........... % Q Sept 10 Sept 30 
Pressed Steel Car pfd............. 1% Q Aug 4 Aug 25 
Southern California Edison com...1%%4 Q July 31 Aug 16 
Southern Pipe Line.............+.$6 Q Aug 16 Sept 1 
Standard Oil of Indiana.......... 3 Q Aug 3 Aug 31 

Dividends Decreased. 


Chic, Milwaukee & St Paul from 
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FIRST FARM MORTGAGES MORE DE- 
SIRABLE THAN EVER BEFORE 
| 


The disturbed conditions through- 
out the world have had a ten- 
dency to decrease the value of 
many ether securities, but well 
placed First Farm Mortgages are 
by reason of the increased de- 
mand for farm land and farm 
products, made even more desir- 
able than ever before. Our ex- 
perience furnishing investments of 
this character covers 31 years. 
“Right On the Ground.’”” Send 
for descriptive pamphlet ‘“‘I,’”’ and 
list of offerings in large or small 
amounts. 


E. J. LANDER & CO. 
Grand Forks, N. D. 
Est, 1883.- Capital and Surplus, $400.000 

















SOUND FIRST 
MORTGAGES 


“ THe demand in unsettled 

times for good farm and 

4 * city first mortgages indicates their 
'S unusual stability. First mortgages 

do not shrink in value--they are usually 
on property worth three times the 
money loaned. Over $1,000,000 loaned 
and not a single cent lost to any investor 
ora single foreclosure sale made. Isn't 
a first mortgage the right investment for 
you? Write for booklet describing meth- 
ods, and lists of loans from $300 to $10,000. 


AURELIUS-SWANSON CO, Inc. 
52 State National Bank Building 
Oklahoma City, Okla. 
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CONSULTING and 
CONSTRUCTION ENCINEERS 


PUBLIC SERVICE PROPERTIES 
@ FINANCED and MANACED 


60 Pine Street New York 











WHY $0.09? CRAZY WATER 
is good for Arteriosclerosis and High Blood 
Pressure, Nervous Indigestion, Constipation 
and Kidney Diseases. 
Endorsed by leading physicians of U. & 
Address 
Crazy Well Water Co., Mineral Wells, Texas 





CURRENT BANKING PROBLEMS. 


In an address on “Current Banking 
Problems,” before the Missouri Bank- 
ers’ Association, William A. Law, Presi- 
dent of the American Bankers’ Asso- 
ciation, stated that the Federal Re- 
serve law is a skeleton, to which the 
Federal Reserve Board, with its extra- 
ordinarily large powers, is now sup- 
plying flesh and blood, The act might 
be criticised in some respects, but it 
had come to stay, and when finally 
perfected and in complete operation 
and under proper management, it 
would employ idle funds for the com- 
mon benefit, tend to equalize rates as 
to place and season, simplify exchange 
and collection problems, educate the 
banking community to better practices, 
furnish the machinery for and provide 
a great impetus to our foreign com- 
mercial transactions; it will mobilize, 
if it does not centralize reserves, im- 
part elasticity to the currency, estab- 
lish in our country a broad interna- 
tional discount market and furnish 
authoritative, official leadership in 
banking. The twelve banks are, the 
speaker said, in the hands of experi- 
enced and practical men as officers and 
directors. They had proved their skill 
in assembling as a reserve about $250,- 
000,000 gold as a reserve and were pa- 
tiently and slowly starting the system. 
There should not be impatience if 
there should not be immediate profits. 
Another year should see a change in 
that respect. 


“WAR ORDER” STOCKS. 

J. Frank Howell, of 52 Broadway, 
New York City, has just issued a time- 
ly letter on the so-callea “war order’ 
stocks, which he says are selling at 
“dangerously high prices.” The past, 
he says, may be searched in vain for 
parallel market antics. The nearest ap- 
proach to it, he says, are the mining 
stock orgies of California and the pio- 
neer days of ’49, “and history tells us 
how generally the bubbles were prick- 
ed.” The many uncertainties are 
pointed out to those who engage in 
this risky speculation and Mr. Howell 
states that it is for the best interests 
of brokerage firms collectively to dis- 
courage the reckless tendencies to dis- 
regard common-sense advice. Pyramid- 
ing and other expedients that are re- 
sorted to in futile efforts to get rich 
quick, should be frowned upon now 
more than ever. He points out aiso the 
positive bargains now available in 
standard stocks witn no more risk 
than is involved in market operations 
of this kind. 


GUAR. TRUST CO’S NEW AUDITOR, 


B. G. Smith, manager of the audit- 
ing department of the Guaranty Trust 
Company of New York, has been made 
an officer of the company, with the 
title of auditor. 

Mr. Smith began his banking experi- 
ence in 1901, when he entered the em- 
ploy of the Morton Trust Company, 
which in 1910 was merged with the 
Guaranty. He has served in various 
departments of the company, and since 
September, 1914, has been manager of 
the auditing department. 





CLASSIFIED DEPARTMENT. 





BUSINESS OPPORTUNITY. 

An attractive proposition open to large in- 
vestor to join as partner in starting business 
with imported article not represented in this 
country. Big profits. Address BOX R. 1/7, 
Financial World. 





LEASE: 120 acres, 144 miles south of Yell- 
ville, Marion County, Arkansas; good wagon 
road. Zinc shown up years ago; fine strike 
recently adjoining lands. Very favorable lease 
to responsible persons. FREDRICKS, Spring- 
dale, Arkansas. 





VIEW ON OIL STOCKS. 

Carl H. Pforzheimer & Co. Says: 
There has been steady liquidation in 
the Standard Oil securities during the 
past week by holders who desired to 
Switch their holdings into the “so- 
called” War Stocks. It is our belief 
now, however, that investors should 
begin to consider the purchase of those 
stocks which should benefit as a result 
of the termination of the war and not 
take the hazardous risk of buying se- 
curities of companies, the earnings of 
which, while reported to be very large, 
may only prove temporary. 

Stocks of sound intrinsic value, now 
selling at low and attractive prices, 
such as the Standard Oil group, will 
probably lead the decided readjustment 
which must eventually take place. 

Furthermore, there are many indica- 
tions of an increase in the prices of 
crude oil and refined products,- which 
would also cause an advance in the 
market value of the Standard Oil se- 
curities. 


CINCINNATI BONDS SOLD. 

The successful bidders for the recent 
large offering of Hamilton County 
bonds were the following institutions: 
The Brighton German Bank, The West- 
ern German Bank, The Provident Sav- 
ings Bank & Trust Co., J. C. Mayer & 
Co., Fifth-Third National Bank, Field, 
Richards & Co., Stacy & Braun, A. KE. 
Aub & Co., all of Cincinnati, Otis & Co., 
of Cleveland, and Curtis & Sanger of 
New York. 


DRAINAGE DISTRICT OFFERING. 

William R. Compton & Co., of St. 
Louis, New York and Chicago are of- 
fering an issue of $400,000 St. John 
Levee & Drainage District 6% bonds. 
This district is located in the southern 
part of Missouri and embraces: about 
195,000 acres of land. The bonds are a 
legal investment for trust estates and 
Missouri State deposits. 


OF INTEREST TO WOMEN 
INVESTORS, 

“To Women Who Manage Their Af- 
fairs” is the title of a litle booklet 
more or less in the nature of a lexicon 
on the character of investments in 
which a dependent women should in- 
best their funds. The booklet is issued 
by William P. Bonbright & Co., New 
York City. 





: A FORECAST WELL SUSTAINED. 

Copper Predictions Made Last November Fulfilled— 
Further Possibilities of a Boom in the Event of War. 
On November 28, 1914, under the caption, “Feast Will 

Replace Famine,” The Financial World pointed out that 
the copper producers, then on an almost famine basis, 
with copper down around llc. and 12c. per pound, would 
not have to wait long before experiencing a feast to dis- 
place their iean and hungry condition. The same review 
also made this assertion: “This sudden change from 
stagnation to prosperity will also set aflame the fever of 
speculation. It would not surprise us at all to witness 
another outburst in buying of copper stocks by a large 
part of our public, which is inclined to take risks if it 
sees a fair chance for profit on a large scale.” 

The subsequent events were exactly in line with this 
forecast. A big rise from llc. and 12c. to 20c. per pound 
took place; the feast came to displace famine, and there 
was a broad outburst of speculation in copper stocks 
which sent many of them to their highest prices on rec- 
ord and brought about a quick restoration of dividend that 
had been suspended or sharply reduced when the most 
acute stage of the slump in the metal took place. For 
a month or six weeks now the copper shares have been 
having a period of quiet, but if it shall develop that we 
are in for a serious break with Germany there is not un- 
likely to be a repetition, but on an even larger scale, of 


the speculation in copper stocks, since with all its pro- 
ductive energy the American market will not be able to 
produce copper fast enough to both meet the stimulated 
demand that would come from the American Govern- 
ment’s purchases and those of foreign governments as 
well. Copper is in war times essentially a war com- 
modity and will command war prices. The necessities 
of the Government in case of war would instantly com- 
mand all the available supplies of copper for cartridges, 
for big and little gun accessories and the countless other 
uses to which it is put in war. Even the first hints of a 
possible entry of the United States into the fray may, 
and we believe will, start the copper market up again. 





FARRINGTON FLOWERS FORTH ONCE MORE. 

We have with us again, investors, the well-known face 
of Irving K. Farrington. He has returned to the specu- 
lative stage, being unable to resist the temptation to 
play the role of a mining wizard now that there are signs 
of a revival of interest in copper properties. This time 
the cornucopia through which Farrington expects will 
issue a swollen stream of golden dollars, is the Big Ledge 
Copper. He opines that it is another Ray Consolidated, 
Miami, or Inspiration Copper and, in his opinion, it cer- 
tainly cannot fall short cf duplicating United Verde. But 
our records show that whatever Farrington touches with- 
ers into dust, instead of blossoming into riches. 


When writing advertisers, tell them you are a subscriber to The Financial World. 
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NEW YORK STOCK MARKET. 

Whether it was the heat or a keener 
realization that war stocks cannot con- 
tinuously jump five, ten and fifteen 
points, and in some cases even more, 
was not so material as the known fact 
that these stocks for the past two days 
have lost somewhat their snap, and 
have developed quite irregular tenden- 
cies. Crucible Steel, which jumped to 
over 81, is back to 69%. For the last 
two days Bethlehem Steel has shown a 
minus mark in place of a plus sign. 
The standard rails were sluggish after 
their spirited advance the early part 
of the week. If there is anything 
noticeable in this class of stocks it is 


that with exceptions here and there, 
due entirely to specific reasons, they 
hold their prices well. Industrial con- 
ditions are continuously improving. 













High Low Close 
BIO CAE Moo csisccicisccccccs 34 32% 32% 
BE IIR. a. o.cc cc cscseveesecs 32% 30 314% 
Allis-Chalmers pfd.............. 72 68% 69 
American Beet Sugar............. 57% 55% 56 
I I, os can cnsanscsnceens 60% 57% _ 584 
American Car & Fdy............. 58% 563% 57 
BE, Te is 06.8.0 6n 558500200602 154% 148 149 
oe Se 3 eee 7% 7% 7% 
American H & L pfid...........00 353% «35 35 
i BK oi neh anssnsd s0s0c0nce ae 25 25 
American Locomotive ............ 57 53% 54 
American Smelting................ 79% 78% 78% 
American Smelting pfd............ 108 108 108 
BEROICGR DAGNE i. 6:0'0666.66cccecee 108 108 108 
American Tel & Tel.............. 122% 121% 121 
American Woolen, pfd........... 83% 83 83 
IE, 6.625. dhcnicacprcdsanaced 6934 6814 68% 
pS rere 100% 100 100% 
Atlantic Coast Line.............. 100 100 100 
Baldwin Locomotive.. ... 824% 79% 80 
Baldwin Locomotive pfd RSET Eee 104% 10444 104% 
BOERINOM BUOG. ... .decsccccceeces 269 255 257 
Bethlehem Steel pfd.............. 133 130 131% 
BREED OF 6. 0:cks020s00ksovces 8534 84% 85 
CEE as. kescdacagncsadiccs 68 66% 66% 
CEI PUIG <5 ccc ccsccccesee 104% 10 10% 
Canadian Pacific. ..........cccccs 146 143% 145 
Central Leathne?.....cccrsccccsicese 4 41% 41% 
CORE, LAME, DOB soc ccsiciccseees 104 10314 103% 
Chicago Gt Western.............. 11% 1 134 11% 
Chic Gt Western pfd............. 29 29 29 
of Pe lS ere 82 7934 814 
CRIGPRY.........0--ccsceee 144% 12% 13% 
NE REIN, og.ain4ds-00c0056 tee 46% 4554 455% 
Comtgotidated Gas. ...205050scceeee 1 28% 126 128% 
Ce FR. occenccsccsecwece 164% 153% 15% 
Cort Protects GEG. «:..00cccrccces 8014 80/4 80144 
Se rrr rrr er 113% 113% 113% 
PIR innctceddnndcpeetanes 23% 2184 2014 
pis PD a citeninccscesesnes 27 26% 26% 
EE, RI er eee 26% 26% 26% 
GemOtel TICCtTIC. 0.650 cccccccsese 175% 173 «173 P 
ar ne 180 178 180 
Goodrich, B F............-s+.00+.. 52% 504 50% 
Great North | eee eer: 118 117 117% 
ee 43 40 404% 
oS Oa ee 623% 61% 61% 
Interborough Met ................ 2134 20% 21 
ate. Met - PEP Cee 75% 475 75 
nsp Co batatidcceeskse Ge wae. Jae 
ainntic ................ 60 60 60 
International Paper............... 10% 10% 10% 
NN 2444 23% 24 
BE Ns n.0-6.66::060%s4dee ec eee 51 504% 50% 
RE HI 6.5.5. 6:54.6d0c508enacee 144 1434 143% 
ON BO Onis occ scccicssccsses 34144 32144 325% 
Maxwell M 2d pfd................ 30 2934 2934 
err 7434 23 73 
BEE GIMOOES 0 0.0 0scsceccsescecs 27% 27 27% 
8S rrr 6% 5% 6% 
Missouri Pacific..............++. 2% 1% 2% 
National Biscuit................ 121 120 121 
a SS 8 ere ot: ‘a 105% 
Un Si ein 6 634% 6314 
Nevada Cons Copper ............ 1414 141% 141% 
ee er ree 10634 102 106 
bg Se 89 88 88 
i  iintnetinsctatennve 624% 60 61% 
4 rere 28 2634 28 
Northern Pacific.............000% 107% 106% 10644 
Err 33 33 
Pennsylvania RR................ 108% 108 108 
2 a, Bree 264 25 25 
Pittsburgh Coal pfd............... 95 9334 94 
Pressed Steel Car... ...cccscccecs 52% 51% 514% 
Pressed Steel Car pfd............ 100 100 00 
Paras 3 3 3 
BOG CER CONGES....0cccccccvsecces 23% 223% 23 
MN OLS ccs twkbdecatuaemerie 14914 14614 148% 
Rep. OS Pe 454 424% 42% 
see. =¢ & ; | Oe 963% 9534 9534 
Lbhnnerkion 4\ 44% 4% 
Seaboard Air Line fd. 3x” 32" 32° 
Southern Pacific.. 87% 864% 87% 
CIES in chclassesasdqesacns 134% 135% 133% 
Studebaker...............0.0000., 85 83% 833% 
Tennessee Copper............++2. 38144 37144 374% 
Texas & Pacific...........ss00s0., 10%, 9% 9% 
atkins :stnhannccdeides 51 5084 5034 
IER. 5. 00 s05hescesvesees 12954 127% 12814 
Yaion Pecific SS ERR OTS 8044 8014 80% 
dh aéen6eeeescneeeened 46 4534 4534 
USB. Re ere 102%4 1024 1024 
SRG NRRT EOE E 675% 6634 66% 
y. 8. Sect omy Miadsaseancdcsavats 112% 112% 113% 
West Union Teil............. .... 69° 68% 69° 
Westinghouse................--.. 113%4 110 111% 
Willys-Overland................. 137% 13434 18434 











MISCELLANEOUS STOCKS. 
Quoted by Williamson & Squire, 25 Broad Street, 












New York City. 
Bid. Asked 

Am Bank Notecom.............ceee 32 35 
BE NE TER i occ 50c0sccccveneses 47 50 
> eer 130 6135 
Am Chicle pf........cccscccccsseccees 90 93 
American Piano, com............+0+8 5 12 
American Piano, pf........cccsccccece 55 65 
Am Type Founders com.......--..--. 35 38 
Am Type Founders pf... ~ ae 90 
Borden Con M....... 110 112% 
Borden Con M pf.. 105% 107 
Burns Brothers.. 75 80 
Childs Co com. 65 80 
Childs Co pf.. 85 95 

ercules Powder........ 360 370 
International Nickel com............ 158 162 
International Nickel pf............... 105 107 
Lehigh Valley Coal Sales............. 155 =6165 
CMOW JOSEY ZANG. . .<cccccciccosesccce 245 250 
SIN so cGiaesrcdiecscascenns 70 75 
ee Oe nner rr 94 98 
POOUOE TE GUIs 65.02cceccccccccccca 148 155 
OO gS arr 101 103 
Singer I ici cdedssacninsconatede 215 225 
*Nev ew. 

LIST I. 


GUARANTEED STOCKS, 
Quoted by Slattery & Co., 40 Exchange Place, 


New York City 


NEW YORK RAILWAYS SYSTEM. 
Rate Market 


Pc. Bid. an. 
Bleecker St. & Fulton Ferry. ..... 1% 15 
Broadway & Seventh Ave.......... 10 170 130 
Christopher & Tenth St........... 8 120 135 
Eighth Ave Railway............... 16 260 280 
Forty-Sec St & Grand St Fy.... .. 18 225 250 
Ninth Ave Railway............+s0. 8 125 160 
IRC AVS TAGE 6.660 ci cescccenss 6 112 118 
Twenty-Third St Railway.... .... 18 230 260 
NEW YORK CENTRAL SYSTEM. 
Beech Creek Railroad............. 4 85 90 
Canada Southern (Mich Cen)..... 3 56 61 
Cin San & Clev pfd (CCC&StL).. 6 130 137 
Detroit Hills & Southwestern 
NSS 3 Reyer. 4 85 91 
Erie & Kalamazoo (L S & M S)... 9.75 185 190 
rt Wayne & Jackson pfd (L $ 
eC . SER rer rer ree 5.50 119 124 
Grand Riv Valley (Mich Cen)..... 5 105 115 
ar 7 Lansing & Saginaw (Mich 
duende uae ieeen Aeesse a sae 70 =680 
cai® oo & Grand Rapids 
FE Yer 125 135 
Mahoning Coal pfd (LS & M §).. 103 107 
N e & — com & pfd oa 
idskae deen te anes peakons 350 360 
Pitts Mek & Y (LS & MS with 
Li xpives nncitcueccee sees 6 120 130 
wm i. & Greenbush Railroad ...... 7 155 165 
MISCELLANEOUS. 
Brooklyn City Railroad (BRT).... 8 170 175 
Manhattan El Ry (Inter yf Tr). 7 125 130 
a rm & LEcom (B& L 
FRA EL ORE ee 58 64 
Pitts "ae ae eres 6 120 130 


This series will be comprised of IV Lists in 


rotation quoting over 100 Railroad 
laneous Guaranteed Stocks. 


and Miscel- 





PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McConnell & Co. 
25 Pine Street, New York Coy 


American Light & Traction com..... 
American Light & Traction pfd....... 
Adirondack Electric Power com...... 
Adirondack Electric Power pfd.. 


*Am. Gas & Elect.,com.............. 
*Am. Gas & Hlect., pfd........sccce.s 
Am. Power & Light,com............. 
Am. Power & Light, pfd.............. 
American Public Utilities, com....... 
American Public eee pid... 
Am. Waterworks & Electric,......... 
— W. W.&E. Participating - al 
Am. W. W. & E. First Preferred.. 

Cities Service, com.......... pa hahene bes 
ee Pre 
Colorado Power com ........sseseees 
Colorade Power 088 n..6.ccccccccscces 
Comwth P. R. & L., pe 
Comwth P.R &L ., pfd Se ee 
Dayton Power & Light com........ 
Dayton Power & Light pfd........ 
Denver Gas & Elect. Gen. 5s......... 
Electric Bond Deposit pfd... ‘ 
Electric Bond & Share we" 


Empire Dist. Electric 5s.. we 
Empire Dist. Electric pid. bntnetsee ba 
Federal Light & Traction, com....... 
wy Light & Traction, pfd........ 
Gas & Electric Securities, com.. - 
Gas & Electric Securities, pfd........ 
Lincoln Gas & Electric ............. 
Northern Ontario Lt & Prcom....... 
Northern Ontario Lt & Pr pfd...... se 
Northern States Power, com.......... 
Northern States Power, pfd.......... 
Pacific Gas & Electric, com.....: .... 
Pacific Gas & Electric, pfd.. isa 
Republic Ry. & Light Co., com....... 
Republic Ry. & Light Co., pfd.. 
Southern California Edisoncom..._ 
Southern California Edison pfd......, 
*Standard Gas & Electric, com....... 


*Standard Gas & Electric, pfd.. 
Tennessee Ry Lt & Power com......, 





Bid. Asked. 
300 313 
108 110 

14% 15% 

52 56 

96 99 

45 47 

60 64 

79 82 

28 32 

62 65 

5% 7% 

16 19 

55 60 

43 47 

51 54 

16 19 

90 - 

48 50 

78 80 
30 34 
85 90 

90 93 

60 65 
97 100 
70 75 
60 70 
15 18 
56 60 
65 75 
70 80 
10 20 
10 13 
45 50 
27 29 
83144 86 
43 45 
83 86 
12 16 
50 58 
70 73 
92 95 
444 6 
23 26 
3 5 








Tennessee Ry Lt & Powerpfd........ 23 26 
United Light & Rys., com............ 38 42 
United Light & Rys., Ist pfd......... 67 70 
United Light & Rys., 2nd pfd........ 65 70 
SN IIIS 6 i'.0-0.4.054-4 40008 86-0:5:065 12 14 
Western Power, com....... Cuma bannasie 15 17 
Western Power, NG 4.2 daaia.sideainessocets 50 54ex 
*Par Value $50 
STANDARD OIL QUOTATIONS. 


As furnished by Carl H. Pforzheimer & Co., 





25 Broad Street, New York City. 

Bid. Asked. 
Anglo-American Oil .................. 16 16% 
Borne-Scrymser Co... .cccesscecccee: 265 275 
Buckeye Pipe Line................200. 98: 100 
Chesebrough he I ot eee 705 715 
a oO ff eee 225 229 
Crescent Pipe Be ee Sa ere 39 42 
Cumberland Pipe Line................ 46 49 
Oe aa are 220 225 
Galena Signa! Oil, pfd................ 135 140 
Galena Signal Oil, Com.............. 147 150 
Tilinois Pins Line.........0.ss00ccceces 136 139 
TEAM FIDE LADO, 0 500 cccccccvccsssice 93 96 
International Petroleum Co., Ltd..... 8% 8% 
pO rar 29 30 
a errr re 203 207 
Northern Pipe Line.................. 92 94 
No adicnn bakastenteanneeane 136 138 
Penn-Mex. Fuel Co.........c0cseseee 50 55 
Pierce Oil Corp. \ mani 6’s 1924....... 73 76 
p EE I aaa 340 345 
Prairie Pipe Eine idk assdaamsnan eee 158 160 
ao acne a naacmadigduele 215 222 
Southern Pipe Line................... 210 215 
SOS rare 275 280 
South West Penna Pipe Lines....... 109 112 
Bheneere OR (CEL)... ..cccsccvcccces 290 295 
oe Eh ree 410 415 
Standard Oil (an.). .......ccoccecece 340 350 
oe ee oh ear 254 258 
Standara Ol CED.) ...0s.ccccccccee 305 315 
Standard Oil (N. NY Rid hires eae a aie 403 406 
CMM AEE ON CIN. Fo) aoc cccccescccece 188 190 
Standard Oil (Obie) pata .420 430 
Swan & Finch...... .110 115 
Union Tank Line.. . 79 81 
errr ror errr e 205 210 
MEE CEE hi s'c a esdtctdecdeueard 32 35 





PUBLIC UTILITY QUOTATIONS. 
Quoted by Lamneue SS Coady, 14 Wall St. 


ork 

Bid. Asked. 
ih CG Te OR ass cic ccntannsaed 96 98 
rs et SF errr ree 46 48 
Ba SAG Be TE COI i oo ccicscccesseas 308 312 
pee Fe ee en | 110* 
Am Power & Light com.............. 60 62 
Am Power & Light pfd............... 2 82 
Am Water Works As El ist pfd.. 61 
Am Water Works Participating...... 16 19 
CAEIOS BEPVICD CONG. 5. .0000 oscccssciese 43 46 
ES eee 51 53 
Commonwealth Pr Ry & Lt oe ree 77 79 
Northern States Power Co............ 22 29 
Northern States Power pfd........... 82 84 
pe ee os ar 84 86 
PMCS CIOS TE) COM s..cvicccaasciecs 43 45 
Republic Ry & Lt com......... .... 12 15 
Republic Ry and Lt pfd............. 50 55 
SO COd BRON COE oo o.c.c0 018010 00:20:00: 71 74 
een BS |: ee ae ee 92 95 
Tennessee Ry, Lt & Power com..... 5 7 
Tennessee Ry, Lt & Power pfd..... 25 28 
United Lt & Rys com..........ce:. 38 41 
United Lt & Rys Ist. pfd............ 67 70 
Utah Sac Corp StotK...6:00cccsccsees 13 14 


*Ex. Dividend. 


* 


Next Week’s 


Interesting Features 


Passing Impressions of Finance 


In Mr. Louis Guenther’s interesting column under this 
heading a novel suggestion is brought out of taking care 
of security holders unable to meet their assessments in a 
reorganization. 


Third Article on St. Paul 


In this third article the railroad editor of The Finan- 
cial World enters into the value of the Puget Sound Ex- 
tension to the main system and discussing the traffic of 
the Chicago, Milwaukee & St. Paul. 








The Steel Industry 


The third article in the series of studies on the Steel 
Industry, and its influence upon the prosperity of the 
country. The writer classifies the various products and 
shows the priority of price movements and their effect on 
the profits of the companies and the prices of their se- 
curities. 


Profits Copper Companies Are Making 


The Financial World will publish @ very interesting 
table indicating the profits the various large copper com- 
panies are earning based upon the large production and 
high prices for copper. 


Be Sure to Order Your Copy of Next Week’s 
Issue Before the Edition is Exhausted. 


The Financial World 
18 Broadway New York 
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Seattle, Wash. 








Four Personally Conducted Tours 


under direction of the 


New York State Bankers’ Association 


to the 


Forty-First Annual Convention 


AMERICAN BANKERS’ ASSOCIATION 


Sept. 6-10, 1915 


NEW YORK 


Visiting the California Expositions 


GRAND CANYON, CANADIAN ROCKIES, GLACIER NATIONAL PARK, PORTLAND, SALT LAKE 


CITY, COLORADO ROCKIES, ETC. 


The best opportunity you will ever have of making such a trip. 


Applications for reservations and complete information with illustrated itinerary should be 


sent promptly to 


WILLIAM J. HENRY, Secretary, New York State Bankers’ Association 


11 Pine Street, New York 
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DIVIDENDS. 


COUPONS. 


NEW LOANS. 





OFFICE OF 


The Consolidation Coal Company 

Baltimore, Md., July Ist, 1915. 
The Board of Directors has declared the 
regularly quarterly dividend of one and one- 
half per cent. (14%) on its Capital Stock, 
payable July 31st, 1915, to the stockholders of 
record at the close of business July 24th, 1915. 
The transfer books will remain open. Dividend 


checks will be mailed. 
T. K. STUART, 
Asst. Treasurer. 


STANDARD SANITARY MFG.CO. 


PREFERRED DIVIDEND. 
COMMON DIVIDEND. 


Pittsburgh, Pa., July 27th, 1915. 
The directors of this company have today 
declared their quarterly dividend of One and 
three-quarters per cent. (134%) on the Pre- 
ferred Capital Stock and One and one-half 
per cent. (14%) on the Common Capital Stock; 
payable to shareholders of record July 22nd. 
Checks mailed this day. 

W. A. MYLER, Secretary. 








$16,500,000 
REPUBLIC OF CUBA 


Four and One-Half Per Cent. 
Gold Bonds Due 1949 
(External Loan) 
Coupons due August 1, 1915, of the above 
Bonds will be paid on presentation at our office 
on and after that date. 


SPEYER & CO. 
New York, July 31, 1915. 





Subscribers’ Notice. 


You will want to keep informed on financial 
matters while on your summer vacation. 

You can do this by sending us your old and 
new address. 

We will be glad to have The Financial 
World follow you, in the United States, with- 
out additional cost. For Canada add one cent 
a week, for Europe add two cents an issue. 

Any newsdealer at any hotel or resort in 
the United States will supply you with the 
publication if you are not a subscriber, and 
will simply ask him for The Financial World. 








Lake Worth, Fla., Bonds 
For Sale 


The Town of Lake Worth, Fla., 
desires bids for $25,000 Six Per 
Cent. Full par- 
ticulars obtainable from the un- 


20-year bonds. 


dersigned. 


A. H. SHIPMAN, Vice Mayor, 
Lake Worth, Fla., Box 46. 





ALL FINANCIAL BOOKS 
Have Your Book Orders Filled Through 


THE FINANCIAL WORLD 
18 Broadway New York 





When writing advertisers, tell them you are a subscriber to The Financial World, 
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FIRST FARM MORTGAGES MORE DE- CUTRRENT BANKING PROBLEMS, CLASSIFIED DEPARTMENT 

SIRABLE THAN EVER BEFORE it r t Banki: 

. —— I ! ! M i Bank BUSINESS OPPORTUNITY 
c c through- er ‘ ‘ reas 4 ¢ ‘ wns 
it \ 4. Law, P1 \ 1 

Y “ ] sve bad a ten- le ‘ the ric . inkers Asso- . 7 
- ase the value of iti _ stated that the Federal Re , 
ma other rities A. me well serve law is a skeletor to which the c itry Big pr t \ 
placed | yarn Sarees ae Federal Reserve Board, with its extra- Financial World 
~~ “ye ordinarily large powers, is now sup- 

and r i na an | ‘ } } ‘ . 

plying flesh and blood, The act might . “= 1 
pr ma even more desir- be criticised in some respects, but it LEASE: 120 ——- 1”! 
a e before Our ex- : pease , . ville, Marion County, Arkans g 
had come to stay, and when finally oe 
pe hing investments of “" ; * road. Zinc shown up years s 
. perfected and in complete operation enti 1j is V F , 
: Dey 1 years. and under proper management it recently adjoining lanc a ' 
Right O Send . : : | staged rege 8 ’ to responsible persons. FREDRI “KS, Spr 
Pi, ude: - Bs would employ idle funds for the com- dale. Arkansas 
— hey os I,” and mon benefit, tend to equalize rates as west Mie enacts cewe ane _ 
wth e9 in large or small to place and season, simplify exchange : 
eaptemen and collection problems, educate the VIEW ON OIL STOCKS 
E. J. LANDER & CO. banking community to better practices, Carl H. Pforzheimer & C 
furnish the machinery for and provide There has been steady liquidat 
Grand Forks, N. D a great impetus to our foreign com- the Standard Oil securities iring 
Est, 1883. Capital and Surplus, $400.000 mercial transactions; it will mobilize, past week by holders who desir¢ 
if it does not centralize reserves, im- switch their holdings int the 
part elasticity to the currency, estab- called” War Stocks. It s Oo 
lish in our country a broad interna- now, however, that inves s «(sl 
tional discount market and furnish begin to consider the purchass f tl 
authoritative, official leadership in stocks which should benefit 
banking. The twelve banks are, the of the termination of the w ind 
speaker said, in the hands of experi- take the hazardous risk of bu 
enced and practical men as officers and curities of companies, the earnins 
directors. They had proved their skill which, while reported to be el | 
| in assembling as a reserve about $250,- may only prove temporal! 
} 000,000 gold as a reserve and were pa- Stocks of sound intrins value 
tiently and slowly starting the system. selling at low and ajtractive p1 
There should not be impatience if such as the Standard Oil group 
there should not be immediate profits. probably lead the decided readiust1 
Another year should see a change in which must eventually take p ‘ 
‘ bree times the that respect. Furtl . ae I ; : : 
m Over $1,000,000 loaned — _ Furthermore, there are m y ine 
and not a single cent lost to any investor a — tions of an increase in the prices 
or a single foreclosure sale made. Isn't “WAR ORDER STOC KS. crude oil and refined products, wl 
. - estment f J. Frank Howell, of 52 Broadway, would also cause an ady e ir 
000 to ant New York City, has just issued a a. market value of the Standard O c 
ly letter on the so-callea “war order” curities. 
yy ee gy stocks, which he says are selling at — 
52 State National Bank Building “dangerously high prices.” The past, : . 

Oklahoma City, Okla. he says, may be searched in vain for CINCINNATI BONDS SOLD. 
parallel market antics. The nearest ap- The successful bidders for the recs 
proach to it, he says, are the mining large offering of Hamiltor ( ] 
stock orgies of California and the pio- bonds were the following instituti: 
neer days of ‘49, “and history tells us The Brighton German Bank, The We 
how generally the bubbles were prick- ern German Bank, The Provident § 
ed.” The many uncertainties are ings Bank & Trust Co., J. | Mayet 
pointed out to those who engage in Co., Fifth-Third National Bank, Fi 
this risky speculation and Mr. Howell Richards & Co., Stacy & B \ 
states that it is for the best interests Aub & Co., all of Cinci ti, Otis & ¢ 
of brokerage firms collectively to dis- of Cleveland, and (¢ tis & § a 
courage the reckless tendencies to dis- New York. 

@pRS Wao regard common-sense advice. Pyramid- - = 
ing and other expedients that are re- 7a = rs =n em 
S- INCORPORATED sorted to in futile efforts to get rich DRAINAGE DISTRICT OFFERING. 
r quick, should be frowned upon now William R. Compton & Co., of § 
CONSULTING and more than ever. He points out also the Louis, New York and Chicago are ¢ 
positive bargains now available in fering an issue of $400,000 St. Jol 
CONSTRUCTION ENCINEERS standard stocks witn no more risk Levee & Drainage District 6 bond 
than is involved in market operations This district is located in the souther 
PUBLIC SERVICE PROPERTIES of this kind. part of Missouri and embraces ab 
6 FINANCED and MANAGED _—— 195,000 acres of land. The bonds ars 
. ’ . —- weRy om legal investment for trust estates 
( a ST CO’S NEW AUDITOR, A - i a . 
60 Pine Street New York at = FR : . : whape on Missouri State deposits 
B. G. Smith, manager of the audit- 
ing department of the Guaranty Trust = 
Company of New York, has been made " ne ald: a : 
an officer of the company, with the OF INTEREST TO WOMEN 
WHY GO TO title of auditor. ; INVESTORS, 
CanLseape ? CRAZY WATER | “'xir°Smith began his banking experi- | “To Women Who Manage Their At 
is good for Arteriosclerosis and High Blood ence in 1901, when he entered the em- fairs’ is the title of a litle book! 
Pressure, Nervous Indigestion, Constipation ploy of the Morton Trust Company, more or less in the nature of a lexi 
and Kidney Diseases. which in 1910 was merged with _the on the character of nves ts 
Endorsed by leading physicians of U. S Guaranty He has served in various which a dependent women 
Address Snperceess SF She coments, and since best their funds. The booklet is iss 
- September, 1914, has been manager of by William P. Bonbright & Co N 
Crazy Well Water Co., Mineral Wells, Texas the auditing department. York City. 
A FORECAST WELL SUSTAINED. the speculation in copper stocks, since with all its p 
. . 1 - 4 “ . . i. 
Copper Predictions Made Last November Fulfilled— ductive energy the American market will not be able 
Further Possibilities of a Boom in the Event of War. produce copper fast enough to both meet the stimulat 
On November 28, 1914, under the caption, “Feast Will demand that would come from the American Gov: 
Replace Famine,” The Financial World pointed out that ment’s purchases and those of foreign governments 
the copper producers, then on an almost famine basis, well. Copper is in war times essentially a war co! 
with copper down ound lle. and 12c. per pound, would modity and will command war prices. The necessit 
not have to wait long before experiencing a feast to dis- of the Government in case of war would instantly cor 
place their iean and hungry condition. The same review mand all the available supplies of copper for cartt 
i also made this assertion: “This sudden change from for big and little gun accessories and the countless ot! 
stagnation to prosperity will also set aflame the fever of uses to which it is put in war. Even the first hints o 
speculation. It would not surprise us at all to witness possible entry of the United States into the frav 
another outburst in buying of copper stocks by a large and we believe will, start the copper market 
part of our public, which is inclined to take risks if it ee 
sees a fair chance for profit on a large scale.” FARRINGTON FLOWERS FORTH ONCE MORE 
The subsequent events were exactly in line with this W e have with us again, investors, the well-} wn 
orecast \ bi se from lle. and 12c. to 20c. per pound of Irving K. Farrington. He has returned to ‘ties spe 
took place; the feast came to displace famine, and there lative stage, being unable to resist the temptati 
wi i broad ou st of speculation in copper stocks play the role of a mining wizard now that there are sjot 
which sent many of them to their highest prices on rec- of a revival of interest in copper properties. This 
rd and brought about a quick restoration of dividend that the cornucopia through which Farrington expects 
hac een suspended or sharply reduced when the most issue a swollen stream of golden dollars, is the Bie Li 
acute stage of the slump in the metal took place. For Copper. He opines that it is another Rav Consol te 
a month or six weeks now the copper shares have been Miami, or Inspiration Copper and, in his opini 
having a period of quiet, but if it shall develop that we tainly cannot fall short of duplicating United Verde. B 
ire in for a serious break with Germany there is not un- our records show that whatever Farrington touches wit! 
lik vy it he 1 repetiti 1, ut on an even larger scale, oT ers into dust, instead ot blossoming into riches 
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MISCELLANEOUS STOCKS. 


y Williamson & Squire, 25 Broad Street 
New York City 


Quoted 


Bid. Asked 
Am Bank Notecom } 
Am Bank Note pf.... 47 


Am Chicle com 130 l 
Am Chicle pf yt 
American Piano, com 5 12 
American Piano, pf 55 65 
Am Type Founders com 35 38 


Am Type Founders pf : 
Borden Con M.... 110112 


Borden Con M pf 105% 10 

Burns Brothers ; . 80 
Childs Co com : a 80 
Childs Co pf.... 85 95 
Hercules Powder , ‘ — 70 
International Nickel com ‘ ee 162 
International Nickel pf.... , 105 107 
Lehigh Valley Coal Sales 155 165 
*New —— "ee 245 250 
Otis Elevator........ oe 70 75 


Otis Elevator pf.... 

Royal Bak P com........ jeatwee 5! 
Royal Bak P pf........ ; ee 103 
Singer Mfg Co........ paee ate’ ‘ 


*New. 





LIST I. 
GUARANTEED STOCKS, 
y Slattery & 40 Exchange P! 


Quoted by 

ts New York Cit 

NEW YORK RAILWAYS SYSTEM 
Rate Marl 
P Bid. A 





Ferry . 1% 15 
th Av 10 170 180 
nth St s 120 135 
16 260 280 
yrand St F 18 225 250 
8 125 160 
xth Ave allway 6 112 118 
Twenty-Third St Rail 18 230 260 
NEW YORK CENTRAL SYSTEM 
Beech Creek Railroad 4 85 90 
( ida Sout! Mi 3 56 61 
( San & Cle i eS { 130 137 
D t Hills & S 
LS&Ms 4 85 91 
I & Kalamaz S&MS&S 9.75 185 1YO 


Grand R Valle M 5 105 1 
Jackson La & Sa M 

( t 0 70 Rt) 
( \llegar & G R 

(LS& MS 99 125 l 
Ma ing ‘ p S & ) 10 107 
N Y & Ha & 1 

N YR 14 0 t 
Pi McK & Y (LS &M 


MISCELLANEOUS 
B , ( Rail (BRT S 170 17 


USS > ‘ 64 
Pi Bes & L I 1 6 120 130 
IV I 
r 1 rf 100 R r i t M 
lane Gua » } 





PUBLIC UTILITY SECURITIES. 
Quotations by H. F. McConnell & Co. 
25 Pine Street, New York City 
Bid. Asked 
American Light & Traction com 300 313 
American Light & Tract i 


Adirondack Electric P 











Adirondack Electric Pov 52 6 
*Am. Gas & Elect., com 96 99 
*Am. Gas & Elect., pfd 45 47 
Am. Power & Light, com a 64 
Am. Power & Light, pfd 79 82 
American Public Utilities, com 28 32 
American Public Utilities, pfd 62 f 


Am. Waterworks & Electri : } 7 
Am. W. W.& E. Participating pfd 16 19 
Am. W. W.&E. First Preferred.. 55 ( 





Cities Service, com.... pias 43 47 
Cities Service, pfd.... ‘ 51 4 
Colorado Power com lf 19 
Colorado Power pfd ‘ 90 
Comwth P. R. & L., com. . 50 
Comwth P.R &L , pfd 78 S() 
Dayton Power & Light com , . ) 34 
Dayton Power & Light pfd . 85 OK 
Denver Gas & Elect. Gen. 5s ; 90 ) 
Electric Bond Deposit pfd 60 f 
Electric Bond & Share pfd 97 100 
Empire Dist. Electric 5s . 2 > 
Empire Dist. Electric pfd - 60 70 
Federal Light & Tractior m 3 15 18 
Federal Light & Tract fd 56 60 
Gas & Electric Securit 1 65 75 
Gas & Electric Securities, pfd 70 80 
Lincoln Gas & Electri 10 ) 


Ontario Lt & Pr 


Northern 


= 








Northern Ontario Lt & Pr pfd 45 50 
J ] 1 States Power, com 27 29 

- s Power, pfd 83 R¢ 

c, com 43° $5 

ax Gas & Electric, pfd : 83 86 

Republic Ry. & Light Co., com. 12 li 


=* r 

Republic Ry. & Light Co., pfd . 60 58 
Southern California Edison com ; 
Southern California Edison pfd . 92 9 
*Standard Gas & Electric, com é rl 
*Standard Gas & Electric, pfd........ 23 
Tennessee Ry Lt & Power com ; 














STANDARD OIL QUOTATIONS. 
fu i arl H. Pforzheimer & Co., 
25 Broad Street, New York City 


Bid. Asked. 


A irnished 











Anglo-American Oil 16 16'4 
I y occe 2+ +200 275 
Buckeye Pipe Line 98 100 
! M ( 705 715 
O 225 229 
t Py Li 5 7 39 42 
Cumberland Pipe Line ‘ 46 49 
Eureka Pipe Line SS 225 
Galena Signal Oil, pfd .135 140 
Galena Signal Oil, Com 147 150 
Illinois Pipe Line - ; ; .136 139 
ndiana Pipe Line . 93 06 

Internat 1 Pet ( Ltd . 8% 814 
Natio . @ 30 
New York Tra pebave eva 207 
Northern Pipe Line ap . 92 94 
Ohio Oil ‘ice 138 
Penn-Mex. F ; .. 50 55 
Pi e Oil Cor 6's 1924.. ae 76 
Prairie Oil & Gas .340 345 
Prairie Pipe Lir ee 160 
lar Refining .215 222 
ithern Pipe I 210 215 
} 275 280 
W Line ance 112 
Standard Oil (Cal.) 290 295 
Standard Oil (Ind 110 415 
Standard Oil (Kar , ee 350 
Standard Oil (Ky 254 258 
Standard Oil (Ne 305 315 
Standard Oil (N. J 403 406 
Standard Oil (N. Y.) 188 190 


Standard Oil 





110 115 

Ur SRE Sere he 79 81 
205 210 

£ 32 35 





PUBLIC UTILITY QUOTATIONS, 





VY LE & Coady, 14 Wall St. 
New York. 
Bid. Asked. 
m Gas & E a ; .. 96 958 
eR | prem 46 48 
4 te l nde 308 312 
ht & T fd : 108 110* 
wer & | t m pasa ae 62 
I ver & , ° ee 79 $2 
\ Water W El Ist pfd.... 57 61 
Am Water Works Participating...... 16 19 
Ss . 43 46 
ies 5 51 53 
A e & Lt pfd 77 79 


pi S2 54 
G & I S4 SO 





y 50 55 

a 71 74 
F 92 95 

r com 5 7 

er pid 25 28 

38 41 

& 67 70 
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Visiting the California Expositions 


GRAND CANYON, CANADIAN ROCKIES, GLACIER NATIONAL PARK, PORTLAND, SALT LAKE 


CITY, COLORADO ROCKIES, ETC. 


The best opportunity you will ever have of making such a trip. 


Applications for reservations and complete information with illustrated itinerary should be 


sent promptly to 


WILLIAM J. HENRY, Secretary, New York State Bankers’ Association 


11 Pine Street, New York 
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DIVIDENDS. 


® COUPONS. 


NEW LOANS. 





OFFICE OF 


The Consolidation Coal Company 
Baltimore, Md., July 1st, 1915, 

Ihe Board of Directors has declared the 
regularly quarterly dividend of one and one- 
half per cent. (14%) on its Capital Stock, 
payable July 31st, 1915, to the stockholders of 
record at the close of business July 24th, 1915. 
rhe transfer books will remain open. Dividend 
checks will be mailed. 

T. K. STUART, 


Asst. Treasurer. 


STANDARD SANITARY MFG.CO. 


PREFERRED DIVIDEND. 
COMMON DIVIDEND. 


Pittsburgh, Pa., July 27th, 1915. 





rhe directors of this company have today 
declared their quarterly dividend of One and 
three-quarters per cent. (134%) on the Pre 
ferred Capital Stock and One and one-half 
per cent. (1 ) on the Common Capital Stock; 
payable to shareholders of record July 22nd. 


Checks mailed this 


lay 
W. A. MYLER, Secretary. 





$16,500,000 
REPUBLIC OF CUBA 


Four and One-Half Per Cent. 
Gold Bonds Due 1949 
(External Loan) 
Coupons due August 1, 1915, of the above 
Bonds will be paid on presentation at our office 
on and after that date. 


SPEYER & CO. 
New York, July 31, 1915. 





Subscribers’ Notice. 


You will want to keep informed on financial 
matters while on your summer vacation. 

You can do this by sending us your old and 
new address. 

We will be glad to have The Financial 
World follow you, in the United States, with- 
out additional cost. For Canada add one cent 
a week, for Europe add two cents an issue. 

Any newsdealer at any hotel or resort in 
the United States will supply you with the 
publication if you are not a subscriber, and 
will simply ask him for The Financial World. 





Lake Worth, Fla., Bonds 
For Sale 


The Town of Lake Worth, Fla 

desires bids for $25,000 Six Per 

Cent. 20-year bonds. Full par 

ticulars obtainable from the ur 

dersigned. 

A. H. SHIPMAN, Vice Mayor 
Lake Worth, Fla., Box 46. 
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